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your money to work- 


EFORE you invest a dollar 

of your money in any secur- 
ity, you should ask and receive 
satisfactory answers to a number 
of questions. What are these 
questions? What are the an- 
swers? Our booklet: “Safety 
and 7%” asks the questions, gives 
the answers, and tells you how 
to get a safe 7% yield on your 
money. Write for booklet PA- 
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Blind Brook Lodge Apartments, Rye, N. Y. 










Appraisals 


HOW much is the property worth? 
How much will it earn? . . . These 
questions must be answered cor- 
rectly if an income-earning struc- 
ture is to be soundly and conserva- 
tively financed by first mortgage 
real estate bonds. 

Correct estimates cannot result 
from guesswork. They call for 
technical knowledge of real estate, 
building construction and finance. 
They require intelligent analysis of 
local conditions. 

The Miller Underwriting De- 
partment uses a system of depend- 
able appraisals which time and 
again has proved fundamentally 
accurate and conservative. 

First of all the value of the prop- 
erty which is to become security 
for a bond issue is fixed by our 
own expert appraisers. Then it is 
checked and confirmed by apprais- 
als from real estate firms, rental 
agents, architects, contractors, 
banks or other authorities. 

Similarly the earning power of 
the property must either be known 
from past operations or determined 
by our appraisers and confirmed 





A DOLLAR IN MILLER BONDS 







NO INVESTOR EVER LOST 
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by appraisals from 
real estate dealers, rental agents 
or other authorities, who have 
intimate knowledge of iocal con- 
ditions and the earnings of similar 
structures. 

As an example of the soundness 
of appraisals on earning power, 
consider Blind Brook Lodge, the 
first apartment structure in Rye, 
suburb of New York City. Actual 
leases signed to date exceed by 33 
per cent the appraised rental per 
room on which the $900,000 bond 
issue was made. 

Another example of Miller con- 
servative appraisals in a different 
and much discussed section of the 
country is the Granada Apartment 
Hotel, Miami, Florida. In 1922, 
a $300,000 bond 











amount of $29,000 were called at 
105. In 1924 the property was sold 
for $800,000. All this occurred be- 
fore the recent boom. Bonds to 
the amount of $45,000 have ma- 
tured under regular amortization, 
leaving only $226,000 outstanding 
—less than 29 per cent of the value 
of the building based on the sale 


price. 
A valuable booklet sent free 


Knowledge of the thorough meth- 
ods that the Miller Underwriting 
Department follows in preparing 
every issue of Miller Bonds is im- 
portant for all investors. ‘“Creat- 
ing Good Investments” explains it. 
Send for your copy today. 





issue was secured 
by a building ap- 
praised at $607,750 
—less than a 50 per 


cent loan. The Name............... 
building was so 

profitable tha t on TE Sccceccccad 
November 15, 1923, SIT ae es 
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G. L. MILLER & CO., Incorporated 
30 East 42nd Street, New York City 


Please send me a free copy of your booklet, ‘Creating 
Good Investments.” 
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“THE FINANCIAL WORLD| 


The Financial World was established to diffuse the truth about investments, 
stantly maintained this attitude, and will continue to do so, confident in its belict that 
as long as it clings to _ this _Ideal it can count _upon the support of the investing public. 
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The Trend of Things | 


Confidence in the future of business gains apace; current reports indicate | 
that a high rate of distribution and consumption of goods is being main- : 





tained and present prospects point to a continuance of the present era of § 


prosperity throughout 1926; 


The great gains in investment capital seeking profitable employment have 
further increased the supply of credit and reduced interest rates. ‘The 
demand for investment securities was given a sharp impetus by the retire- 


ment of several hundred millions of U. S. debts. ‘The credit outlook is 
excellent; 


An excess of exports over imports is reported for May and there is little 
prospect of important European competition during 1926; it may come in 
1927. The French situation has reached another crisis and a virtual dicta- 
torship is reported a possibility; 

Pronounced strength accompanied by increasing activity featured the se- 
curities markets during the past week; there have been no important de- 
velopments except a gain in confidence ‘and the advances (confined largely 
to investment stocks) probably reflect the expectation that capital will 
work for a lower return in the long=r range future. 
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HE reversal in sentiment toward the 
T future of business was again vigor- 

ously displayed during the past 
week. Leading executives of the conserva- 
tive type are now giving out optimistic 
views as to business during the rest of 
1926, and the railroad heads are uniformly 


optimistic. All current trade data indi- 
cates that whatever slackening has taken 
place since the peak was established toward 
the close of 1925 has been largely of a sea- 
sonal nature and the recession has not been 
as pronounced as in the same period last 
year. In other words, volume of general 


business is at a higher level than a year 
ago at this time and promises to con- 
tinue so. 

The great increase in activity on the 
New York Stock Exchange, accompanied 
by sharp advances largely confined to the 
better type of investment stocks, has doubt- 








Average Prices on the New York Stock Exchange 


1920 1921 1922 


i923 | 1924 _ 1925 


= 23 RAILROADS 
— 18 INDUSTRIALS 


(USING THOMAS GIBSON AVERAGES) 


MAR _APR_ MAY _JUN 


SEP _OCT_ NOV. DEC 


1926 





PEE AE REED HBSS ee TA . 


pect” he 


iar hs nae Bt 


ere 





Beste 


less been aided by short covering. On the 
other hand it is becoming increasingly 
clear that lower interest rates and higher 
prices for investment securities are in 
prospect. If we had an accurate idea as 
to the amount of investment capital created 
in this country we could better judge this 
vast investment demand which is driving 
securities prices upward. 


* * * 


@ The Business Prospect 


* * 


T is becoming increasingly clear that no 

business depression of importance is in 
near-term prospect. All the current in- 
dexes of business conditions continue to 
reflect a high volume of ‘distribution and 
consumption of goods. The sharp drop 
in railroad car loadings was due to the 
inclusion of a holiday which was excluded 
from those of the previous week. At the 
beginning of the year THe FINANCIAL 
Wor_p expressed the opinion that volume 
of business for the first half would be 
good and that volume of business for the 
second half of 1926 would depend on the 
trop outcome and the maintenance of a high 
rate of new construction activity. The 
normal expectation is for satisfactory 
crops; there is nothing in the present situa- 
tion to expect other than good crops and 
fairly satisfactory prices. The new con- 
struction situation is very fully discussed 
by Mr. Gibson in the current issue of THE 
FINANCIAL WorLpD. Thus far in 1926 new 
contracts let have been greater than a year 
ago; this assures a high rate of new con- 
struction for the coming months and a good 
total for the entire year. Exceptionally 
high figures were established during the 
last half of 1925 and if these can be ap- 
proached ‘during the last half of 1926 it is 
all that is needed to insure the extension of 
the present era of prosperity throughout 
the year. Coming into the second half of 
1926, it can confidently be said that the 
business prospects for the next three 
months are quite favorable and there is 
nothing in the present picture to warrant 
becoming pessimistic about the last three 
months. This does not mean, however, that 
industrial profit margins will necessarily 
be favorable. It is quite possible that 


lower commodity prices and increasing 
competition will make themselves felt in 
the last half of the year. 


-* * 2 
@ The Credit Situation 
*x* * * 


URTHER ease in the money markets 

and ease in fact ‘during the income tax 
payment time gives abundant testimony to 
the fact that the state of credit (the most 
imporant single factor bearing on security 
prices) is highly satisfactory and promises 
to become more so. By doing no new 
financing at this time our treasury de- 
partment has withdrawn some $300,000,000 
of obligations and paid them off; the pro- 
ceeds must find employment elsewhere. We 
are just at the beginning of a long era of 
such withdrawals because if the present 
treasury policy is carried out by 1947 the 
United States will have practically wiped 
out its debt. The re-employment of the 
funds thus released can be counted on to 
further strengthen the position of bonds 
and investment stocks. 


aw ob * 
@ The Railroads 
*x* * * 


HERE is no question but that railroad 

May gross earnings will be excellent; 
there is more question about the net, and 
this is due to the fact that so many rail- 
roads are crowding maintenance outlays 
into earlier months than usual. This, of 
course, means that later results will show 
up that much better. The all-important 
factor for a railroad is the traffic; the 
physical condition of the rails is the best 
in history and never before were opera- 
tions as efficiently conducted. Given the 
combination of a good volume of traffic and 
efficient operations, the net earnings will 
take care of themselves. Private advices 
from Washington indicate that there is just 
a remote chance for legislation on mergers 
and on interest-rate reductions to the roads 
that loaned from the Government before 
Congress adjourns. While May net will 
unquestionably exceed that of May, 1925, 
it is not so certain that it will exceed that 
of May, 1923, when the high figure of 
$90,320,000 was established. A _ careful 
compilation of dividend paying rails shows 








developments and analyses. Our other 


subscribers: 


investors. 


This second 











Our Other Section 


THE FINANCIAL Wor-p this week comes to our subscribers in two sections. 
The first part is devoted to the usual weekly discussion of important financial 


our leading public service corporations, comment on their prospects and 
appraisals of the standing of their securities as investments, all of which 
have been checked over carefully by Mr. Louis Guenther. 


Our public utility section, in addition, has this to recommend itself to our 
that it provides them with a concrete idea of the continued 
progress made last year by our utilities and furnishes them with a composite 
picture and shows why their securities appeal so strongly to conservative 


section, comprising 136 pages of useful and profitable 
information, is made possible only by the large circulation of THe FINANCIAL 
Wor p and provides additional evidence of the fullness of the service rendered 
investors for the nominal sum of ten dollars annually —TueE Epitors. 


section embodies crisp descriptions of 























that earnings thus far in 1926 are very 
definitely on the upward trend and that the 
factor of safety behind these dividends hag 
been substantially increased and that the 
prospects for a number of higher divideng 
rates during the fall months is becoming 
brighter. In addition to the decision op 
freight rates (discussed in this issue) and 
the decision on railway property values, the 
Interstate Commerce Commission will prob. 
ably have opportunity to decide on the Van 
Sweringen and other mergers before the 
end of the year. The merger outlook for 
the rails will be discussed in next week's 
issue as well as the provisions of the 
Parker Consolidation bill, which has the 
support of the railroads and the shippers 
as well as the Interstate Commerce Com. 
mission. 


* * * 
@ Foreign Affairs 
*x* * * 


EPORTS from Washington show that 

May will produce larger exports than 
imports and a reversal in the trade balance 
trend. A careful study of imports and ex- 
ports for the past year does not indicate 
that European competition has made any 
important inroads as yet. European com- 
petition will hardly be felt in a serious way 
in 1926. The following year may tell a 
different story. France is again in the 
throes of a political upheaval and it now 
looks as though a dictatorship would be 
necessary to bring an end to the era of 
inflation there. Inflation must inevitably 
be followed by deflation, and while com- 
modity prices are now soaring in France, 
it is quite obvious that if financial stability 
is to be restored commodity prices will 
break sharply and unemployment will fol- 
low until more normal conditions prevail, 


* * * 
@ The Rising Oils 
* * * 


HUS far in 1926 the oil industry has 

been able to sell its output at higher 
prices than in the same period of 1925. As 
a result oil stocks have been advancing. 
However, reports indicate that drilling 
activity is at the highest rate in years and 
when the new production thus developed is 
brought in and when the many marginal 
gasoline producers add their quota to the 
present supply it is problematical if higher 
prices for oil and its products can be real- 
ized and maintained. No way to keep this 
highly speculative industry from over- 
production has yet been devised. Competi- 
tion is keen and the refinery productive 
capacity is still in excess of our present 
record-breaking consumption. 


*x* * * 
@ The Securities Outlook 
ss zc & 


: ee pronounced rise that has taken 
place in the better class of common 
rail and industrial stocks is in all probability 
not as much due to any specific develop- 
ments in these issues as to a broad funda- 
mental. That fundamental is the prospect 
for lower interest rates which inevitably 
carries in its train higher prices for invest- 


(Please turn to page 797) 
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Let Values Be Your Guide 


@ There is nothing magical about making money beget money; 


@ The basic principle is that values provide the soundest opportunities 
toward the accomplishment of this purpose; 
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@ Conservative investors can select no more conservative counselor for the | 
employment of their capital than established values—an investment axiom if 
that Mr. Guenther confirms in his interesting article; 4 
. : 
¢ He provides two graphic illustrations of the substantial reward that comes oF 
' to investors when they permit values to be their guide-—THE EDITORS. 1 

af 

By LOUIS GUENTHER of 

Publisher Tue FINanciaAL Worip of 

THEORY can be so described that worth. Though markets through artificial once accumulated then caution enters with : 

t A it will sound very plausible and interferences some times fail temporarily the human desire to perpetuate them. 4 : 
’ superficially confute all arguments. to perform this function they are bound to W — — a a 
7 But when it comes to the test—when it return to it with the same certainty that > “¢ ae : ni ra . oom It t oT 
, must justify itseli—it may not confirm the dependence can be placed upon the exact ee ae Oe ee ee a 
; : . ; ~" keep it. Those who have acquired accu- ry 

2 results it promises to accomplish, operation of any fundamental economic : : re 
me mulations have this truth frequently and af 
: Hence, when it comes to handling a , forcibly impressed upon them by the vari- a 

person’s investment capital it is a precari- This is true for the sound reason that ous temptations with which they are be- a 

ous practice to experiment with theories— money is intended to beget money and set and by the constant worries they con- a 

for should they turn out disappointingly what can it multiply on unless it is in front when considering what they should : 

, the result is costly on the minus page*of token of values for which some one else invest in. 
y . . . . . 

the investment ledger. i ‘ 

e investmen g is — : Pay — a ve price Producing Income 
; However, there is nothing theoretical U9¢eT Conditions which warrant it! First they have the problem of placing at 
, about values. For this very reason they § The conservative investor cannot go far thei tal hits detales sed tian: tim A 
‘ should receive first consideration as a re- Wrong if he accepts this sound maxim and © "©", “*P" as Gian The hei : | 
’ liable guide to the successful employment batiently follows it, for it is the corner- payers nee ee —— 

y of capital from conservative investors ; stone of all stable wealth. Fortunes may desire 1S _ select such obligations whose y 
those holders or possessors of surplus be made accidentally—they may prove the principal will increase in value in the proc- 7 
; money who do not wish to assume more Outcome of business ventures—but when (Please turn to page 802) 
" than the modicum of risk. a 

In discussing the advantages of employ- q 
ing values as one’s investment guide there 
is no intention of decrying legitimate spec- How Values Express Themselves 
ulation. That also must play an important On May 1 Mr. Guenther submitted the following twenty undervalued tl 

. part in every security market, for every stocks as securities expressing his ideas of values which should show incre- 

r ial aad: ube. wei th a ment in the present investment market. A comparison between the price 
§ : . pase Pony its quoted on May 1 and those of June 12 indicate how values can lead investors 
| speculative zone before it can take its to profit in addition to providing a substantial income while these securities 
: place among investments. are held. 

j And were it not for that large body of : ; 

5 people whose earning power permit them Mr. Guenther’s May 1st Bargain List 
| to assume the speculative chances which Div. Pri agi Pa ery Net 

necessarily h i : " per rice 1e rice 1e e 
tries in qs eae nse me mtock sien $ To $ Jo change 
det ahaa: cain a, ae eae Union Pacifle :oecsccssseencnee $10 147 680 150% 665 + 3% 
ey could not ripen to the stage Northern Pacific... 5 70 7.10 73% 680 + 3% 
where they are considered stable and sea- Great Northern pfd............ 5 73 6.90 76% 6.58 + 3% 
soned businesses, Wenn 268. 2.2.5... 5 72 6.94 7514 6.70 + 3% 
Southern Pacific ................ 6 100 6.00 102 5.88 2 
: The C ; Baltimore & Ohio .............. 5 88 5.70 95% 5.21 + 7% 
e Conservative Investor St. Louis & Frisco ....-....-7 92 7.60 97 im = =+5 
Yet. tt Pere Marquette ..............-.: 6 82 7.30 95 6.33 +13 
&t, the two forms of employment of Rock Island pfd. 6 86 6.97 88% 679 + 2% 
capital cannot be mixed or discussed to- American Tobacco “B”.... 8° = 113 7.10 115% 6.90 + 2% 
gether. There must be a distinct cleavage pes bes = Tel. saat : eo a = oo 3% 
betw . “ana Seg erro De Pasco with extra : 5 : 
— them. As this article is intended Kennecott: Copper. ...........- 4 52 770 534 7.47 + 1% 

_the conservative investor it treats with Chile Copper c.ccccs.c-n2---c 250 32 6.06 32% 7.58 + & 

n = phase of the problem. For this class Standard Gas pfd. $50...... + 55 7.27 54%4 7.38 — % “ 

n theories should be discarded and values ac- Electric Power pid. once cenenwee 7. 93 7.52 9334 7.48 %4 bi 

Seidel : 2 . Am. & Foreign Pr. pfd...... 7 90 7.77 1Y 7.66 + 1Y% a 

y pted as their basic rule of action. Gen. Outdoor A A a 4 = 7 53 = sittin : 

The reason why this position is the U. S. Rubber pfd. ............. 8 105 61 106 7.56 ae ‘i 

inal deb, ............ 9 ¢ 5 ; a 

: safest needs no elaborate explanation. Bash. <eree ae “7 d , ess _ sn t 

There is no mystery about values. They *Prices quoted as of April 24. {Prices quoted as of June 12. 2g 
¢ are the magnet around which capital cir- Average advance 3:points or 4%; average yield 7%; total 11% y. 

culates and stock markets serve only as a eae s & 
barometers to establish their monetary r 











Basic Principles of Speculation 








No. 5—New Construction and Speculation 




















i his fifth article in the present series Mr. Gibson discusses what is probably the most im- 

portant single factor bearing upon prosperity and depression and upon the future of business, 
The importance of carefully watching the progress of new construction has been repeatedly 
emphasized in THE FinanciAL Wor_p and current data on the progress in this field is fully cov- 
ered from time to time. The figures on new construction contracts let in 1926 to date indicate 
quite clearly that the high rate of the first half of the year will be maintained during the coming 
months and that a relatively high rate will be established for the entire year. It is probable that 


some decline (but not necessarily an important »ne) from the record-breaking figures established 
during the last half of 1925 will take place—THE Eprrors. 














EW construction is at all times the 
N greatest single factor bearing on 
general business activity and gen- 
eral prosperity. This statement does not 
conflict with the opinion previously offered 
that money and credit conditions repre- 
sented the greatest single factor bearing on 
security values and prices. Dullness in the 
building field might result in an advance in 
quoted prices of high-grade securities, 
simply because idle capital was flowing 
into securities instead of into construction. 
It is also true that other influences will 
temporarily demand more attention than the 
rate of new construction. Building may be 
going on in a normal and satisfactory way, 
while a changing trend in commodity 
prices, or uncertainty regarding the out- 
come of the growing crops, will become 
more or less dominant factors for a time. 
However, in the long run prosperous gen- 
eral conditions will be largely determined 
by the volume of new building. 
The term “new construction,” as it is 
popularly employed, refers particularly to 
the building of office, residential, and in- 


dustrial structures. There are, however, 


many other kinds of construction which 
add materially to the total volume of pro- 
duction and employment. For example, 
the railroads consume from 20 to 25 per 
cent of the total production of steel and 
iron, and a somewhat larger percentage of 
forest products. Again, extension and bet- 
terment of existent structures and the re- 
pairs made necessary by depreciation make 
up a large aggregate which might prop- 
erly be classified as new construction if 
statistics could be compiled regarding this 
class of work. Unfortunately, such rec- 
ords are not available. The man who 
puts a new roof on his house or the 
merchant who puts new shelves in his 
store does not require a permit or a re- 
corded contract, and the amount of such 
work is an unknown quantity. 


Industrial Depressions 


So far as the present writer knows, the 
only exhaustive study of the effects of 
new construction which has ever been pub- 
lished is included in the book, “Industrial 
Depressions,” written by George H. Hull 
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and published in 1911. Mr. Hull attempted 
to arrive at accurate conclusions as to the 
causes of booms and depressions by a proc- 
ess of elimination. He examined all the 
factors responsible for changes in the 
normal progress of prosperity, such as 
over-production, poor crops, politics, peri- 
odicity, the turning of liquid into fixed 
capital, the tariff, the gold supply, immi- 
gration, legislation, etc., and discarded all 
but twenty-one of the alleged causes of 
depression. Twelve of the twenty-one 
were found to be conditions brought about 
by depression, and not causes. Six of the 
remaining nine were found to be one and 
the same thing, and “high prices” were 
responsible for two of the remaining three 
alleged causes. The conclusion reached 
was that new construction is the one great 
underlying economic cause of booms or 
depressions. Mr. Hull does not, of course, 
claim that either booms, panics or depres- 





@ Thomas Gibson 


sions might not in some circumstances be 
brought about by other causes, but he 
points out that whenever such periods oc- 
cur the reasons are so obvious that no de- 
bate or study is called for. 


Interesting Comments 
After a careful examination of the sta- 
tistics of the wealth of the United States 
and the courses of that wealth, and after 
eliminating land and the routine necessities 
of life which go into immediate consump- 
tion, such as food, Mr. Hull offers the 

following interesting comments: 


“After deducting land and the necessi- 
ties of life, construction, in round num- 
bers, is fifty-one billions of the re- 
maining sixty-seven billions, or say 77 
per cent of all industrial products of 
the nation, the large increases or de- 
creases of which create what we call 
booms and depressions. Even this does 
not fully represent the preponderating 
importance of construction, for, con- 
tinuing the analysis, we find that when 
an additional residence is occupied it 
involves the purchase of furniture, car- 
pets, utensils, ornaments, etc.; that 
when an additional store is opened it 
involves the purchase of an additional 
stock of goods; that when an additional 
factory is opened it must be equipped 
with machinery and provided with raw 
materials for manufacture into other 
products before it can be operated ; that 
when an additional railroad is put in 
operation or a steamship is put in com- 
mission, it necessitates the purchase of 
all the various furnishings and vehicles 
essential to their operation; in short, 
that with the large increase or decrease 
in the volume of construction cuimes 4 
commensurate increase in the demand 
for nearly all the smaller and more 
numerous articles of permanent wealth, 
these being chiefly included in the re- 
maining 23 per cent, which is subject to 
large increases and decreases in volume. 

“Note, however, the fact that the 
increases and decreases in the volume of 
smaller articles not only come after cor- 

(Please turn to page 798) 
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q@ Within thirty days the Interstate 
Commission will 
probably hand down a decision 
of unparalleled importance to the 
railroads and holders of railroad 


Commerce 


SeCUritIEs ; 


@ This decision on the appeal of the 


western roads for a 5 per 


freight rate increase if favorable 


The Freight Rate Decision 











cent 














will probably result in higher market prices for all rail securities and 
particularly those of the rails most directly benefited ; 


@ There is a wide divergence of opinion as to the outcome and for this rea- 
son Mr. Hanssen’s views as well a; his summary of the last decision of 
the Commission on freight rates is of particular interest at this time. 


of a month the Interstate Commerce 

Commission will hand down its deci- 
sion on the appeal of the western roads for 
a 5 per cent freight rate increase. This 
decision will probably constitute the most 
railroad development of the 
lf an increase is granted it will un- 
cuestionably be reflected in higher prices 
jor not only the roads specifically benefited 
but for all railroads as it will carry con- 
viction to the public that the Commis- 
sion regards it as a duty (prescribed by 
the Transportation Act of 1920) to pro- 
vide a fair return, 

What will the decision be? There is 
great conflict of opinion. Judging by my 
correspondence and discussions with those 
interested the majority opinion is that be- 
cause of political considerations no increase 
will be granted. It is agreed that the rail- 
roads have made out a case but fear of 
the farmer vote is thought to overcome 
the merits of the case. 


The Last Rate Decision 

In order to make an intelligent forecast 
of this decision let us put ourselves in the 
place of a member of the Commission. 
Let us next look up a little precedent The 
last important general rate decision handed 
down by the Commission was that of the 
Spring of 1922. This decision reduced 
freight rates 10 per cent after the very 
poor year they had in 1921. In this very 
interesting and important decision the 
Commission first points out that the Trans- 
portation Act of 1920 imposes an affirma- 
tive duty on it to fix rates and take other 
Important steps to maintain an adequate 
railroad service and to provide a fair rate 
of return. This rate of return is fixed 
at 534 per cent on valuation after taxes 
as the Commission figures it would be 
equal to about 6 per cent before taxes. 


The Commission then goes on to give 
a “tentative” valuation which has not yet 
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|: is probable that within the course 


important 
year. 
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been made final. It then exhaustively re- 
views the many factors that enter into 
railroad earnings and expenses, present and 
tuture, and concludes that “it appears that 
under present rates and with an increase 
of 10 per cent or more in traffic over that 
of 1921, not only would the net railway 
operating income of carriers as a whole 
ior the next twelve months be substanti- 
ally in excess of a fair return but it would 
greatly exceed the corresponding figure for 
any year in the history of railroad opera- 
tion.” 

In this conclusion the Commission was 
quite correct. If the railroads had re- 
ceived the rates obtaining at the beginning 
of 1922 during the year 1925 their net 
would have been nearly $700,000,000 larger 
than they were or nearly 70 per cent. Ob- 
viously the rate obtaining in 1922 were too 
high. Obviously a reduction was in order. 
The Commission then defends its policy of 
reducing rates in advance of actual earn- 
ings showing a need for such reduction 
in the following language: “The carriers 
take the position that we must be guided 
solely by those things which are definite 
and certain. in the past. With this we can- 
not agree. Our function under the law is 
not that of mere computers and cannot 
thus be atrophied. The duty to prescribe 
rates for the future carries with it the ob- 
ligation to exercise judgment upon all 
pertinent facts, past and present in order 
to forecast the future as best we may.” 


Fair Return 


The Commission then ordered a reduc- 
tion of 10 per cent on all freight rates and 
made this statement: “the freight rates 
and charges herein determined will enable 
the carriers in the respective rate groups 
under honest, efficient and economical 
management and reasonable expenditures 
for maintenance of way, structures and 
equipment to earn an aggregate net rail- 
way operating income as nearly as may 


be to a return of 5.75 per cent.” 

What has happened to this forecast of 
the Commission? It has worked out ac- 
ceptably in the east, south and southwest; 
it has failed in the central west and most 
notably in the northwest and this is four 
years after the forecast was made. In 
view of the foregoing what can the Com- 
mission do? It must either grant an in- 
crease in rates or refuse it. If the former 
it may be accomplished by granting the 
general increase of 5 per cent to all the 
western roads, may be limited to the cen- 
tral and northwestern districts or the 
Commission may order a reallocation of 
through rates which would take from the 
more prosperous eastern carriers and give 
to the northwest just as these roads have 
already contributed to the New England 
carriers, 


Impossible to Refuse 

I do not see how in the face of the 
foregoing the Commission can refuse to 
grant relief of some kind to the north- 
western carriers. They have been without 
adequate return since their properties were 
returned to them by the government. The 
Commission might point out that little 
need for higher freight rates in the south- 
west exists and that over a period of a 
few more years the central western car- 
riers will be making an adequate return. 
But to ask the northwestern carriers to 
wait another five years before they can 
expect to obtain a fair return and by 
which time increased freight and in- 
creased operating efficiency may have 
brought it about appears to be asking too 
much. After all the Commission is more 
of a judicial body than a political one; its 
duties are definitely prescribed by law. It 
made a forecast in 1922 which was all 
wrong insofar as it concerned the western 
roads. It cannot merely persist in error 
but must give due weight to the perform- 

(Please turn to page 796) 
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Bonds to Buy and Exchange 


@ In last week’s issue of THE FINANCIAL WORLD a number of bond ex- 
changes were recommended based largely on getting the same or better 


yield with an equal factor of safety; 














« Now a number of exchanges are recommended on the basis of not paying 
too much for redundant safety as in certain Liberty bonds or assuming too 


much risk for a high return as in certain industrial bonds; 


@ Also a number of exchanges from one bond to another of the same issu- 





ing company are recommended. The man with a large bond holding will 
do well to carefully review his list in the light of the recommendations 


made. 


E doubt if Oliver Goldsmith was 
W ever long of Liberties—or that 

his bond list was ever made up 
of a group of cats and dogs. Yet he 
picked a title for his greatest comedy that 
carries sound counsel for bondholders who 
find themselves in either situation. Neither 
position is advantageous at this time. Most 
Liberties have about reached their top 
limits, and it is likely to be some time 
before speculative issues react to the gen- 
eral trend in bond prices. In order to 
place themselves in a better position to 
profit from the present trend, investors 
who have previously concentrated in either 
class might emulate the tactics of Miss 
Hardcastle. They should stoop a bit to 
conquer. 

What we are driving at is this. We have 
recently received numerous inquiries from 
subscribers which in composite 
would read about as follows: 

A. My investments now consist mainly 
of Liberty Bonds which show me a very 
nice profit. I do not speculate, but the 
Liberties are now at high levels and do not 
seem to have much chance of appreciation. 
Do you think it advisable to sell, and if 
so what can I put the money into that 
would be really safe. 

B. I notice that your recommendations 
stress the importance of holding only high 
grade bonds. My account has given me 
some uneasiness lately because I seem to 
have picked up a great many speculative 
issues that have not acted well in this 
market. But I would have to take a big 
cut in yield to exchange into the kind of 
bonds you are recommending. 

Our answer in both cases is—stoop a 
little. Accept the slightly lower security, 
or the smaller return, required in the re- 
spective cases in order to get the possibili- 
ties of appreciation in sound high grade 
and medium grade securities in the railroad 
and public utility fields. 

For the investor desirous of switching 
his funds from Liberty bonds, particularly 
those of the 2nd and 3rd loans, to rails 
and utilities that have better prospects of 
appreciation, we suggest the following list 
which will use up a total of $10,000, 
$50,000, $100,000, etc., depending upon the 
size of the unit placed in each issue. 

List of Substitutes for Liberty Bonds 
Atchison Top. & Santa Fe, conv. 
Ss) a iieheictieiisbiiianiabiainaepid 
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Ches. & Ohio, gen. 4%s, 1992.... 9634 4.68 
Canadian Nat. 4%4s, 1954............ 95% 4.80 
Chicago, Mil. & St. P. gen. 4s, 

1989 84 4.80 
Cobo BR. lst Sc, 1952...............- 95 5.43 
Pacific Light & Power Ist 5s, 

1942 102% 4.79 
Los Angeles Ry. Ist 5s, 1938..... 96 5.46 
Kings Co. Elevated, 1st 4s, 1949.. 814% 6.01 
Penn R.R. gen. 4%s, 1965.......... 984% 4.58 
N. Y. Central 314s, 1997.............. 80% 4.42 
Commercial Cables Ist 5s, 2397.. 814% 4.94 
Carolina Pwr. & Light, Ist & 

ref. 5s, 1956 9914 ‘5.01 


The investor who now holds too large 
a number of speculative industrial bonds 
may well adopt the policy of simply trans- 
ferring the funds into equally priced bonds 
of higher investment status. The bond 
market during May gave evidence of the 
fact that industrial issues are not par- 
ticipating in the general trend. Many in- 
‘dividual issues registered sharp declines. 
Obligations of companies in the coal, 
packing, and other industries sagged ap- 
preciably. The best grade of industrial 
bonds held their own fairly well but there 
is no assurance that they are suitable sub- 
stitutes for the weak sisters. The ex- 
changes below have been selected to illus- 


trate a surer means of strengthening a 
weak list. 

















From 
Donner Steel Co, Ist & ref. 7s, 
1942 94 7.65 
To 
New Orleans Public Service 
gen. 414s, 1935 91 5.80 
From 
Winchester Repeating Arms Ist 
7¥%4s, 1941 103% 7.11 
To 
Wabash R.R. gen. 5%4s, 1975....104% 5.25 
From 
Cuban-Dominican Sugar 7%4s, 
1944 98 7.71 
To 
Cuba BR: RB: ist Se, 1962... 95 5.38 
From 
Murray Body 6%s, 1944............ 90%, 7.49 
To 
New York, Ont. & West. gen. 
4s, 1955 6734 6.47 
From 
D; G. Dery Ist 76, We Beceem 8214 9.10 












To 
Internat. Rys. of C. A. Ist 5s, 
1972 .... 786.51 
From 
Dold Packing s. f. 6s, 1942........ 70 369.74 
To 
United Ry. & Elec. (Balto.) 1st 
4s, 1949 706.54 





For the same reasons stated above it 
seems more or less imperative to dispose 
of sound industrial issues that are no 
longer attractive because of unfavorable 
redemption features or short maturities, 
And again we believe that rails or utilities 
will offer the more profitable media for 
reinvestment; at least for the near future, 
Here too some sacrifice of return will 
sometimes be necessary, but the better 
prospect of appreciation should compensate 
for that. 














From 
Anaconda Copper Mng. sec. 6s, 
DT cinco dieiidgeniaeinss 10234 482 
To 
Continental Gas & El. 6s, 1947....102% 5.81 
From 
Indiana Steel Co. Ist 5s, 1952....104% 4.71 
To 
Pacific Light & Power Ist 5s, 
1942 102% 479 
From 
Hershey Choc. Co. 5% notes, 
EER eer 997% 5.05 
To 
United Light & Pwr. Ist con. 
Sis .... 9714 5.66 
From 
B. F. Goodrich 1st 614s, 1947......10534 6.05 
To i 
Wabash R.R. 5%s, 1975............ 103% 5.30 
From 
Westinghouse Elec. deb. 7s, 
1931 106 «= -5.00 
To 
Public Serv. sec. 5%4s, 1956........ 99 «5.57 


Further examination brings to light 
many exchanges among the issues of the 
same company which are desirable at this 
time. Either they afford a better return, 
or they substitute a holding with better 
chances of appreciation, or they constitute 
an improvement in quality without serious 
sacrifice of return. These switches are 
all the more interesting because there 1 

(Please turn to page 804) 
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Three Interesting Rail Stocks 


@ The following article discusses the 
status of three little known railroad 


stocks. 


into their own; 


@ One of these has already done so 
and the stock now sells at the price 
of a very high grade investment. 


During a merger era the 
smaller roads are expected to come 





The two others hold the possibility 


of doing so over a period time; 


@ If these two latter reach a 5 percent yield basis an advance of $17 a 
share in the case of one and $30 ashare in the case of the other is in 


prospect. 


stocks of the smaller roads which may 

possibly become portions of already 
existing systems are receiving attention. 
In this article the shares of three railroad 
properties are discussed, one of which has 
already been leased by one of the leading 
transportation systems of the country. The 
other two lines would probably prove valu- 
able additions to the roads with which they 
connect, and in the event of a consolidation 
their securities should see materially higher 
market levels. 

Late in 1924 the stock of Vicksburg, 
Shreveport & Pacific was offered at $77 
per share; it gradually advanced in price 
and when the lease of Illinois Central was 
approved reached a basis to yield slightly 
more than 5 per cent, or nearly 100. The 
status of the road will first be discussed, 
followed by two others which appear to 
have prospects for a market advance over a 
period of time similar to that already en- 
joyed by the first. Meanwhile the Vicks- 
burg stock is attractively priced consider- 
ing the high factor of safety now underly- 
ing it and the return obtainable thereon. 


[: these days of railroad mergers the 


Trade Routes 

Vicksburg, Shreveport & Pacific Rail- 
way extends westerly 188 miles from the 
Mississippi River at Vicksburg, across 
Louisiana to Shreveport. In connection 
with Alabama & Vicksburg Railway it 
forms the “Vicksburg Route,” constituting 
a natural trade route and the shortest 
railroad line between Texas and the South- 
West in general and the South, east of the 
Mississippi. The substantial and sustained 
growth of the territory served by Vicks- 
burg, Shreveport & Pacific has added very 
materially to the strategic importance and 
earning power of the road. Because of 
this the Illinois Central sought to lease the 
company so that it might become a perma- 
nent part of its system. 

Dividends of 5 per cent on both classes 
of the company’s stock are guaranteed and 
are payable as part of the rental under 
the terms of leases of these properties for 
356 years to the Yazoo & Mississippi Val- 
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ley Railroad Company. The Illinois Cen- 
tral, which controls the Yazoo & Missis- 
sippi Valley, an integral part of its system, 
guarantees during the life of the leases the 
performance of the covenants thereof, in- 
cluding the payment of these rentals. The 
preponderence of Vicksburg, Shreveport 
& Pacific’s tonnage is lumber and oil, much 
of which is shipped North, and which the 
Illinois Central will now be able to route 
over its own lines. 


‘The substantial contribution which these 
lines will make to the Illinois Central sys- 
tem is also evidenced by the fact that, for 
last year, under independent control, with- 
out the benefit of the superior Illinois Cen- 
tral management, Vicksburg, Shreveport & 
Pacific was able to earn $20.46 on its pre- 
ferred stock and $11.60 on its common. 
Not only do these earnings exceed divi- 
dend requirements by a substantial margin 
but the net tangible assets per share are 
well in excess of either the par value or 
the market value of these stocks. 

The company’s common stock is current- 
ly quoted at 971%, affording a return of 
5.13 per cent, while the preferred is sell- 
ing at 98 to yield 5.10 per cent. 

GREEN BAY AND WESTERN RAILROAD op- 
erates 234 miles of track in Wisconsin, 
extending from Green Bay to East Wino- 
na. Over the past six years freight density 
has doubled. Tonnage originating on its 
own line has shown an increase, and that 
from connecting lines has more than 
doubled, showing its importance as a con- 
necting link. Connection is made with 
Chicago, Burlington & Quincy at East 
Winona and with lake steamers and the 
Chicago & Northwestern at Green Bay. 
Iron ore is the principal item of traffic. 

Capitalization is remarkably low, amount- 
ing to but $43,162 per mile of line. The 
company’s capital structure is unique. 
There is no mortgage on the property, and 
the common stock is junior only to $600,- 
000 Class A income debentures. Common 
is outstanding to the amount of $2,500,000 
and ranks ahead of $7,000,000 Class B in- 
come debentures in respect to both assets 
and income. 


The stock carries payments of $5 per 
year, and in 1925 showed earnings of $11.13 
as compared with $8.80 for the year previ- 
ous. During the past five years earnings 
available for dividends on the stock have 
averaged $230,209 as against requirements 
of but $125,000. 


In the event of a merger with Chicago, 
Burlington & Quincy, which is not at all 
improbable, the stock of Green Bay & 
Western should command substantially 
higher levels. It is now selling at about 
8314, affording a yield of 6 per cent. On 
the basis of guaranteeing a $5 dividend the 
stock would sell at 100 to yield 5 per cent. 


Cuicaco, INDIANAPOLIS & LOUISVILLE 
RaiLway operates chiefly in Indiana and 
owns 657 miles of track. The Louisville 
& Nashville makes connection with the 
property at Cincinnati and at Louisville, 
and the Southern Railway connects with it 
at Louisville. Both of these roads depend 
upon this line for their only entrance into 
Chicago, and in 1902 obtained joint control 
of the property. The price paid at that 
time was $78 per share for a majority of 
the common stock and $90 per share for 
the preferred. 


‘ 

Chicago, Indianapolis & Louisville origi- 
nates more than half of its tonnage, and 
almost an equal proportion of the principal 
item, soft coal, comes from along its own 
lines. 


Good Growth 


Tonnage has shown a good growth dur- 
ing the past ten years, and operations for 
1925 resulted in earnings of $13.26 per 
share of common as compared with $7.67 
per share for the year previous. For the 
first quarter of the present year earnings 
amounted to $2.13 per share as against 
$1.60 for the same period of a year ago. 
Although these latter earnings were ab- 
normal, due to last winter’s anthracite 
strike, profits for all of 1926 are estimated 
to exceed those of 1925. For this year it 
is expected that the road will show above 
$11 per share. Average earnings for the 


(Please turn to page 805) 
785 


Shey ota oi scat Ree 


SaaS 
eS a 


Ps AAAS? OPTRA LEO IPS 
re er pee =a 


ere 


PSR ACT ae ae EE 


eee 2 
rere ae PETES SS 


eng er net 


apg oops 





q@ Anglo-Chilean Nitrate— 


An Attractive Bond Speculation 


@ The production of nitrate as now conducted is on an inefficient and waste- 


ful basis. 


The industry is bound up by age-old ideas; 


Mining methods are primitive and hand labor predominates. 


@ The use of nitrate is increasing, particularly as an ingredient of fertilizer. 
The extent of the Chilean nitrate deposits is such that the reserves will 


last for centuries; 


@ New blood is needed in the industry, and this has been furnished by the 
entrance of the Guggenheim interests into the field. Anglo-Chilean Con- 
solidated Nitrate Corporation’s debentures carrying stock rights have 
favorable speculative possibilities. 


ILL the Guggenheims be able to 

W repeat their success in Chile Cop- 

per in their new venture into 
the nitrate fields of that country? A re- 
view of this situation leads to the conclu- 
sion that modern methods applied to nitrate 
extraction should decrease costs and in- 
crease earnings just as these methods 
finally developed Chile Copper into one of 
the most profitable copper mines of the 
world. 

Those who bought Chile Copper stock 
or convertible bonds back in 1921 have 
since been able to sell at a handsome profit. 
The bonds offered late in 1925 of the 
Anglo Chilean Consolidated Nitrate Co. 
are selling on a very attractive yield basis, 
and in addition will receive 7% shares of 
common stock of the company on or before 
November 1, 1926. In order to obtain a 
general idea of this situation it may be 
well to point out that Chile has a prac- 
tical monopoly of the nitrate industry and 
that nitrate is one of the most important 
of fertilizer ingredients. 

The Chilean nitrate industry had a good 
year in 1925. Production mounted during 
this period to two and a half million tons, 
a production exceeded only in the years 
1917-18, when the requirements of the 
manufacturers of explosives for war pur- 
poses raised production up to nearly three 
millions of tons. 

Despite the growing importance of the 
industry and its product, mining methods 
are primitive. Hand labor predominates, 
and there is a notable lack of technical 
control and scientific study in every branch 
of the work and every part of its ad- 
ministration. 

The efficiency of the process of extrac- 
tion now in vogue is trom 50 to 55 per 
cent; in other words, for every ton of 
‘nitrate produced about one ton is lost in 
the refining process. The cost of extrac- 
tion of the raw material from the ground 
runs from 23 per cent to 43 per cent of 
the total cost of production, and about 85 
per cent of this item is accounted for by 
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labor costs alone. The application of me- 
chanical drills, steam shovels and other 
modern equipment would do much to lower 
this expense. 

Transportation of the raw material is 
accomplished largely by means of mule- 
drawn carts, and its cost runs from 11 
per cent to 20 per cent of the total cost 
of production. These costs would be ma- 
terially lessened by the use of automobile 
trucks, aerial railways or electric haulage 
trolley systems. Because of the shallow- 
ness of the deposits it is necessary to work 
over comparatively large areas of ground, 
and consequently transportation is quite 
important. 

The actual manufacture consists of 
crushing of the raw material, boiling and 
washing the raw material, clarification and 
crystallization, drying of the crystals, and 
the disposal of waste. From 40 per cent 
to 50 per cent of the total cost is accounted 
for by these operations, and of this item 
about 40 per cent is represented by labor 
and 50 per cent by fuel. Labor is prin- 
cipally employed in crushing and the dis- 


@ Simon Guggenheim 
Director, Anglo-Chilean Nitrate 


posal of waste, and could be largely re. 


placed by mechanical means at much less f 
Steam guages, combustion recorders fF 
or any modern form of control instru- ff 


cost. 


ments for combustion and steam usage are 
totally absent from the present-day nitrate 
plant. 


The above facts outline the wasteful and . 


inefficient situation presented by the nitrate 
industry as it is now conducted. The in- 
dustry is controlled by traders who have 
so far shown a complete disdain of tech- 
nical effort and assistance and have been 
notable for their lack of imagination and 
foresight. New blood, which is not bound 
up by traditional methods, would do won- 
ders in this field in the way of reducing 
waste and costs. 


RIES Ee ae 


Such new blood has been put into the J 
field by the Guggenheim interests, who in ff 


1925 formed the Anglo-Chilean Consoli- ‘ 
This enter- FF 
prise has acquired nitrate deposits 35 square F 
containing about eight } 
In addition there f 


dated Nitrate Corporation. 


miles in extent, 
million tons of material. 
was acquired the Anglo-Chilean Nitrate & 


Railway Company, Ltd., which owned de- fj 


posits approximately 60 square miles in ex- f 
tent and containing about six million tons 


of nitrate. 


The railway portion of thef 


property consists of about 120 miles of § 
main track, connecting its plants and those . 
of other companies with the port of Toco- f 


pilla, where the company owns 
houses, shops, real estate and water and 
port concessions. 


piers, f 


Three plants are now operated, having f 


a combined extractive capacity of 170,610 
tons of nitrate per year. A new plant wil 


be completed during the present yeal, fj 


which, with the other plants, will give the 
company a total capacity of not less than 


410,000 tons annually. In conjunction with f 


the new plant the company will build ¢f 


town to house a population of about 5,000. 


The most important factor of the Gug- 
genheims’ entrance into the nitrate field 


(Please turn to page 794) 
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Two Leading Restaurant Stocks 








one of the most profitable forms of 

enterprise. When the product is 
an actual necessity the profits so obtained 
tend to remain relatively stable in periods 
of prosperity and depression alike. The 
public must eat, and those who feed it 
encounter but little fluctuation in demand. 

The effect of an advance or decline in 
commodity prices is negligible if any, for 
prices on menus may be changed daily to 
conform with actual costs. Therefore, in 
the case of well-managed restaurants prof- 
its are largerly dependent upon volume of 
business, and it is assumed that good man- 
agement has the ability both to retain old 
customers and attract new ones. 

The two largest companies conducting 
chains of restaurants throughout the 
United States are the Childs Company and 
John R. Thompson Company. Both or- 
ganizations originated about 1890, and each 
now have approximately the same number 
of units in their respective systems. 

Rapid Growth 

Childs Company was originally started as 
a co-partnership -in 1889, and has since 
grown to such an extent that at the end 
of last year the present company had a 
chain of 109 restaurants. Of this number, 
over fifty per cent were located in New 
York, the remainder being in the larger 
cities of the United States and Canada. 
Business is now running at a rate in ex- 
cess of four million meals each month, and 
total sales for last year approximated $24,- 
500,000. Childs follows the policy of serv- 
ing luncheons and comparatively light 
meals for which jit charges prices which 
are a little higher than prevail elsewhere 
for the same quality of food and service. 
All of their restaurants have waiters or 
Waitresses in attendence, although at a 
number of the units cafeteria service is 
also offered. 

The business of John R. Thompson 
Company dates back to 1891. It now op- 
erates a chain of about 110 restaurants of 
the cafeteria, or “one arm” type, about half 
of which are in Chicago, a dozen or so in 
New York and the others scattered about 
various cities throughout the country. The 
policy followed is quick service and low- 
Priced food. Sales for 1925 amounted to 
about $13,000,000, or slightly more than 
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@ What is the present 
outlook for the chain 
store restaurant stocks? 


@ Of the two leaders 
Thompson appears to 
have greater possibil- 
ities at current market 
prices than Childs; 


@ Read this comparative 
siudy. 


By WILLIAM J. HEALY 


half of the Lusiness reported by Childs. 
Net income, however, was $1,245,835 as 
against $1,655,894 for its competitor, dis- 
closing the fact that Thompson obtains 
about 50 per cent more profit per dollar 
of income than does Childs. 

Both companies witnessed substantial in- 
creases in business for the first five months 
of the present year as compared with the 
same period of 1925. In the case of 
Childs this increase amounted to 8.5 per 
cent, but Thompson’s business has shown 
an increase of 12.2 per cent for the period. 
Earnings of both companies for the first 
quarter of this year have been announced 
recently. Childs’ operations for the three 
months resulted in a profit equivalent to 80 
cents per share of common stock, while 
Thompson showed $1.63 per share, or more 
than twice that of Childs. Thompson’s 
present dividend rate is being earned by 
nearly twice over. It is expected that the 
company’s net for the first half of 1926 
will be the best ever reported for the 
period. 











For last year net earnings were the 
equivalent of $4.94 per share of stock, 
compared with but $3.91 per share for 
Childs. Average earnings for the past five 
years amounted to $4.83 per share of pres- 
ent capitalization, while for the same pe- 
riod Childs showed $3.89 per share of 
common outstanding as of December 31, 
1925. 

Thompson called all of its preferred 
stock for redemption January 1, 1926, so 
that common is now the only class out- 
standing. Funded debt is negligible, con- 
sisting of but $740,000 purchase money 
mortgages. In the case of Childs the equity 
of common stock is preceded by $5,000,000 
of 7 per cent preferred stock and $7,424,- 
750 funded debt. 

A strong financial condition was reflected 
by Thompson’s consolidated balance sheet 
as of December 31, 1925, at which time 
cash amounted to $621,975 and marketable 
securities to $53,590, compared to current 
liabilities of $684,246. Net working capi- 

(Please turn to page 794) 








+No par value. 





Childs vs. Thompson 


Earnings per sh. of common* Dividends 
Childs Thompson Childs Thompson 
ERE ee $3.90 $4.86 $1.60 $2.00 
ES Sy 3.62 5.14 1.60 2.50 
hE 3.64 3.88 1.77 3.00 
Ee 4.37 5.31 2.40 3.00 
ecabakecrecrimeithiees 3.91 4.94 2.40 3.00 
5-year average... $3.89 $4.83 $1.95 $2.70 
*Based on number of shares outstanding December 31, 1925. 
CAPITALIZATION 
Childs Thompson 
IIS BIE Re eS I Oe RE OT $7,424,750 $740,000 
BIE Us SIRE 62s 2 oo Sts he te Se 
NN SII oats tisctiecmaienicnenniaciiohesevsnnniabiccnttbeninn $334,941 sh. $240,000 sh 


*Includes purchase money and real estate mortgages. 
$$25 par value. 


MARKET POSITION 


earn. to earn. to 
Mkt. Div. Yield mkt. price mkt. price 
I< innissincensiccomeiiurtn 51% $2.40* 4.65% 7.6% 7.5% 
IID oi ninigien 4534 3.60 7.86 10.8 10.6 


*Plus 4% extra in common stock. 








%1925 %5-yr. av. 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Woolen— 
Rating “C” 

President Pierce, of American Woolen, 
has felt himself called upon to make an- 
other statement regarding the status of the 
company. The statement follows: “The 
American Woolen Company is not now 
considering a sale, as rumored, of a bond 
issue, Being amply supplied with work- 
ing capital-it has no reason and does not 
contemplate new financing of any descrip- 
tion. Notwithstanding continuation of 
generally depressed conditions in the textile 
industry, the company has booked substan- 
tially greater business than a year ago to 
this date. The volume of sales in the cur- 
rent heavyweight season is ahead of last 
year, and despite substantially lower prices 
for goods, dollars and cents volume is in 
excess of 1925. While final results cannot 
now be accurately estimated, if operations 
are continued on the present basis, and in- 
dications are that they will improve, our 
expectations that preferred dividends will 
be fully earned will be realized.” As it is 
known to be the intention of the Board of 
Directors to maintain the integrity of pre- 
ferred dividend, there is little question but 
that dividends will be maintained through- 
out the current year on the preferred stock. 
The company will in 1926 receive full bene- 
fit of wage-reductions which were made in 
the middle of 1925. 


Byers— 
Rating “B” 

A sharp advance in Byers Pipe took 
place during the past week. The company 
reported $1.90 a share earned in the 
quarter ended December 31, 1925, $2.33 a 
share in the following quarter, but earn- 
ings in the second quarter of 1926 are not 
expected to be as large. It is probable, 
however, that the company will be able to 
show nearly $6 a share earned in the first 
nine months of its fiscal year. Meanwhile 
the convertible preferred is around 100 to 
yield 7 per cent. 


Central Leather— 
Rating “D” 

Committees have now been appointed to 
work out a readjustment plan for Central 
Leather, which will eliminate the large 
bookkeeping deficit and make possible re- 
sumption of dividends. It is probable that 
this readjustment plan will be worked out 
under the auspices of Kuhn-Loeb & Com- 
pany. 
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Consolidated Gas— 
Rating “A” 

In mailing out quarterly dividend checks, 
President Cortelyou, of Consolidated Gas, 
says that properties of the company repre- 
sent an investment of $600,000,000. The 
company is growing at a rapid rate and 
doubtless some financing will be announced 
in the not distant future, probably in the 
form of an offer to purchase common stock 
on attractive terms. 


Federal Mining— 
Rating “C” 

Common stock dividends on Federal 
Mining & Smelting are still in litigation. 
The company reports an operating profit 
of $1,134,000 in the quarter ended April 
30, 1926, compared with $1,409,000 in the 
preceding quarter. These figures are be- 
fore any charges. Both preferred and 
common stocks continue to be subject to 
extremely wide market movements with 
the life of the property an uncertain ele- 
ment, 


Howe Sound— 
Rating “B” 

It is expected that Howe Sound will 
show nearly $3 a share earned on its com- 
mon stock in the first half of 1926. Both 
its Canadian and Mexican properties are 
improving in efficiency and output. 


Kennecott— 
Rating “A” 

Kennecott and other copper stocks 
showed marked strength during the past 
week when announcement was made that 
the new Copper Export Association would 
soon be functioning. The Commission has 
returned from Europe and the copper in- 
dustry, of course, is largely dependent up- 
on an increased consumption there to bring 
on substantially higher prices for copper 
metals. Meanwhile the domestic situation 
continues highly satisfactory. 


Market Street Railway— 
Rating “D” 
While Market Street Railway has about 
been able to maintain its gross earnings, a 
moderate downward trend in net still con- 


tinues. May surplus, after charges, was 
$88,000, compared with $116,000 in May, 
1925. 


Montgomery Ward— 
Rating “B” 
Montgomery Ward advanced sharply in 
market price. The company’s sales con- 


tinue to establish new high records, and it 
appears only a question of time before the 
common stock will be placed on a diyi- 
dend basis. 


Phillips Petroleam— 
Rating “B” 


Phillips Petroleum, as well as other sea- 
soned oil stocks, scored sharp advances 
during the past week, and Phillips ap. 
parently is having a successful drilling sea- 
son as 12 wells were reported complete, 
with a flush production of more than 3,600 
barrels during the past week. Marland 
Oil reached a record high price when re- 
ports were revived of a possible merger 
with Atlantic Refining. 


Texas Gulf— 
Rating “A” 


Texas Gulf Sulphur reached a new high 
price during the past week, and 1926 is 
confidently expected to establish a new 
high record in net earnings for this com- 
pany. 


U. S. Steel— 
Rating “A” 

Spectacular advance to a new high record 
in U. S. Steel, which is the strongest com- 
pany in this industry, has been accompanied 
by the usual reports that an extra cash divi- 
dend or a stock dividend will be paid. Judge 
Gary has clearly indicated that there is no 
prospect of an extra cash dividend, but 
the company at some time in the future 
might capitalize its surplus. This does 
not appear probable for the near term 
future however. The rise in U. S. Steel 
common stock can more properly be at- 
tributed to an upward adjustment in in- 
vestment common stocks to the probable 
further ease in money market and _ the 
long range outlook for lower interest rates. 


Wright Aero— 
Rating “B” 

Wright Aeronautical is selling at rela- 
tively high price levels compared with 
earnings thus far developed. The com- 
pany’s: commercial business is reported to 
be showing a substantial increase and 40 
per cent of sales are now for strictly com- 
mercial purposes. The company has de- 
veloped a new air-cooled engine called the 
“Whirl-wind,” which has been used for 
spraying cotton fields and orchards in 
Southern states. The company is expected 
to show earnings of $1.50 a share in the 
first half of 1926. 


(Please turn to page 796) 
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Position of the Bond Market 
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The Outlook 
for Various 


Classes 
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™ LSEWHERE in this issue, as in the 
H preceding number, we have pre- 
sented bond exchanges that appear 
to have good possibilities of profit. They 
are all based on the principles of invest- 
ment, and on the analyses of market con- 
ditions that have been discussed in greater 
detail in many recent issues. The same 
principles and analyses prompted the prepa- 
ration of the list of attractive bonds that 
we published on May Ist. Proof that all 
bonds do not move together can be ob- 
tained from a comparison of the prices 
then quoted for those bonds and their 
levels today. 


The clearest point established by this 
comparison is the divergence of trends be- 
tween the various classes of securities. 
What few industrial bonds we selected 
have been consistently sluggish and some 
have sagged off a little. On the other hand 
the rails and utilities listed have practically 
all moved up, the majority from two to 
three points, and some as much as six and 
seven points, in a little over six weeks. 
We had previously stressed the probability 
of such a divergence but it seemed pre- 
sumable that the type of industrials se- 
lected was of such sound investment merit 
that they would participate in any general 
advance, 


In general the medium-grade rails and 
utilities have shown the greater point gains, 
due, no doubt, to the fact that they have 
reflected the improving outlook for the 
two industries to a greater degree than the 
bonds of higher quality, and have also 
received full benefit from the decline in 
interest rates, 


The Bond Market 


The feature of the week has been the 
exceptionally large volume of new finan- 
cing. The total of new offerings bids fair 
to set a record, not so much in the number 
as in the size of individual issues. Cer- 
tainly the utilities are close to a high- 
water market. Larger single issues have 
been floated, but it is seldom that so many 
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By THE BOND EDITOR 


of such size have been offered within the 
space of a few days. 


The time was chosen, of course, to take 
advantage of the heavy ‘disbursement of 
funds by the Government in its quarterly 
financing operations. Bankers began to lay 
their plans when it was announced that the 
Treasury would require no new funds to 
meet its June maturities. The important 
new offerings are discussed below. 

Utilities 
$23,000,000—Nevada- California Electric 
Corp. Ist Trust Mtge. 5s, 1956 at 
9514. 

This company is one of the most im- 
portant electric power systems operating 
in the Southwest. Established in 1905 it 
exhibits a record of consistent growth, with 
earnings keeping pace with the expanding 
capital requirements. The issue is being 
sold for the purpose of refunding several 
issues of 6 per cent mortgage bonds of the 
parent and subsidiary companies, aggre- 
gating $23,550,000, all of which are to be 
deposited with the trustee as security for 
this issue. Upon completion of financing 
these 5s will constitute a virtual first 
mortgage on the entire properties of the 
company, and in addition will be secured 
by pledge of $16,455,800 par value of sub- 
sidiary company stocks. A recent appraisal 
of the properties places their value in 
excess of $37,000,000. The issue appears 
to be soundly secured, it is worthy of 
consideration for conservative funds. 


$15,000,000—Public Service Corp. of New 
Jersey secured 514s, due 1956, at 99. 


These bonds are the direct obligation of 
one of the largest public utility enterprises 
in the world and are secured by pledge of 
nearly three-fourths of the common stock 
of its principal subsidiary, the Public Elec- 
tric and Gas Co. The indenture also pro- 
vides that not less than two-thirds of such 
stock outstanding at any time shall always 
be pledged thereunder. Earnings available 
for dividends on the common stock pledged, 
and total income of the parent company 


New 
Offerings 

of the 

Week 
Analyzed 


Ps 


have established a satisfactory margin of 
safety for the service of these bonds. The 
issue appears to be very reasonably priced 
in comparison with other bonds of equal 
grade and is attractive. 


$12,500,000—Southeastern Power & Light 
Co. deb. 6s, 2025 at 95. 


An additional issue offered at a price di- 
rectly in line with quotations on previously 
outstanding bonds. The company operates 
in a territory covering practically the entire 
state of Alabama, western Florida, eastern 
Mississippi, and northern Georgia. Earn- 
ings for the past year are reported to have 
been equal to more than three times interest 
requirements on the company’s entire 
funded debt including this issue. Present 
market values for the company’s preferred 
and common stocks indicates a substantial 
equity for the bonds. Though medium 
grade they appear attractive for the good 
yield. 
$15,000,000—Detroit Edison Co. gen. & 

ref. 5s, series B, due 1955 at 101%. 


Issued together with $12,500,000 series 
A 5s, 1940, and $8,000,000 of series B 
previously sold, under the open-end 
mortgage designed to facilitate future ex- 
pansion. The company does the entire 
commercial lighting and power business in 
the city of Detroit. These 5s constitute 
the junior secured obligation of the com- 
pany and are preceded by $59,484,000 of 
prior liens, $12,500,000 of which are pledged 
as security for the general and refunding 
mortgage bonds. Despite these prior obli- 
gations the latter are amply protected by 
equities in property values and earnings, 
and they are entitled to command the price 
at which they were offered. 


$40,000,000—Southern California Edison 
Co. ref. 5s, 1951 at 9814. 


Issued under an open-end mortgage for 
the purpose of retiring a $33,919,000 prior 
6 per cent mortgage issue, these bonds are 
secured equally with the series of 6s, due 
1943, outstanding at $26,500,000, by a direct 

(Please turn to page 805) 
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@ Gerrit Fort 


Believes in Friends and Luck 





has said that the great point of criti- 
cism. in connection with the majority 
of self-made men is they so often worship 


GS ts sit with a flair for epigrams 


their maker. Some years of observation 
that has brought the writer close to men 
who have mounted to the top of the lad- 
der of success have served to prove the 
truth of that statement in considerable 
measure. 


But now and then one does come in con- 
tact with a striking exception. I have in 
mind Gerrit Fort, who is vice-president 
of the Boston & Maine Railroad. 


I have wanted for a long time to write 
about GerRRIT Fort in THE FINANCIAL 


Wor_p. For some reason I have neglected 
to do so. Now is as auspicious a time as 
any. 


Fort denies with characteristic firmness 
that he is a self-made man, although he 
rose from the position of a freight clerk 
to one of prominence in New England rail- 
roading. 


Keys to Success 


Here are his keys to the gate leading to 
the realm of success: 

1. Cultivate your friends, and be sure 
that they are friends who can give you a 
boost; 

2. Have a rabbit’s foot with you. 


In other words, Gerrit Fort asserts 
with proper modesty that he is what he is 
because he had the right sort of friends 
and used them, and because he has been 
lucky. 

When Fort reached the age when young 
men turn their thoughts to college he was 
faced with the necessity of realizing that, 
whatever career he should choose to fol- 
low, he would have to forego it if, to fol- 
low, entailed a college education. His 
parents were poor, and he was needed at 
home—home being Cedar Rapids in Iowa. 

His first job was in the employ of the 
Burlington, Cedar Rapids & Northern 
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the Boston & Maine 











GERRIT FORT 













@ He.has not given those who were responsible for his 
progress any reason to harbor regrets because of their 


actions; 


@ And he has been doing a good job on the Boston 


Maine. 
By 


) 


Railroad, in the offices of that company 
in Cedar Rapids. And his only thought 
when he applied to the company for work 
was to get a job. He needed it. 

“I was fired from that job after I had 
been in the employ of the company for 
three years,” Fort told me. “I was any- 
thing but a nut on railroading, which per- 
haps explains. You see I cannot claim that 
what advancement I have had is due to the 
fact that I took hold of railroading with 
grim enthusiasm and determination one 
day to be president of a great transporta- 
tion system.” 





Not an Ordinary Man 

That little quotation convinces me that 
Gerrit Fort was not what he declares he 
was—an ordinary youth. Nor an ordinary 
man. Had he been ordinary he would have 
asserted that he dreamed of being a rail- 
road official the moment he became a rail- 
road clerk. 


But he was not fired from that railroad 
job because he did not fit in. The fact is, 
he happened to occupy himself consider- 
ably with the local militia and a minstrel 
show his company was putting on for the 
entertainment of the good folk of Cedar 
Rapids. He occupied himself so well with 
the show that his boss lost interest in him 
as good material for railroading. 


That reverse started Fort in the right 
direction. He recalled, on the morning 
that the bad news was broken to him, hav- 
ing met a Chicago railroad man who pos- 
sessed considerable influence and was 
“somebody” in his field. So he sat down 
and wrote him a letter. The Chicago man 
recalled the smiling youth back in Cedar 
Rapids and replied favorably. 


With promptitude the young man packed 
his bag and left home on the great adven- 
ture. In Chicago he was put to hustling 
freight business. When he started there 
was one thought which he admits was up- 





@ This man, who rose from freight clerk to a vice-presi- 
dency, attributes his success to his ability to pick the 
right friends and to obtain their aid at the right time; 





& 


permost. 


This was the thought: ‘“What- 
ever success I am going to have in life is 
going to come as a result of cultivating 
useful friends, gaining their liking, and 
using them.” 


While he was chasing after freight, 
Fort was on the lookout for new friends, 
Among those who yielded to the search was 
the private secretary of an important off- 
cial of the New York Central. That 
friendship led to meeting the secretary’s 
boss, which in turn led to landing a clerk- 
ship in the New York Central’s offices in ‘ 
New York City. 

In three years young Fort was chief 
clerk, and he worked hard ‘too, and stud- 
ied. Incidentally he lost no opportunity to 
add to his circle of friends, and always 
kept in mind the importance of keeping 
touch with the sort of friends who are 
able to provide those little “boosts” up the 
ladder which, wiseacres to the contrary 
notwithstanding play an important part in 
the upward climb in life. 


An Amusing Incident 

Did space permit I could relate numerous 
amusing and interesting instances of where 
Fort made use of that secret of success. 
On one occasion he managed an invitation | 
to a big dinner to an important official, § 
bought a “dress suit” especially for the 
occasion, and went with the preconceived 
idea that that big official one day was 
going to help Gerrit Fort to success. 

“A man who has a sense of humor never 
thinks that he is the whole cheese, any- 
where,” says Fort. “My wide acquaint- 
ance and willingness to profit by that ac- 
quaintance helped and it is only right that 
I should admit it.” 

Of course Fort never made any of his 
friends regret that they helped him out, 
or up. 

I talked with Fort back in 1920 when he 

(Please turn to page 800) 
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By THE OBSERVER 


The country has had three secre- 


Hamilton taries of the treasury whose fame 
Chase equaled that of the Presidents under 
Mellon whom they served. The first was 


Alexander Hamilton, who reorgan- 
ized the fiscal department of the young government 
when it was passing through one of its darkest periods. 
Hamilton’s reputation stood side by side with that of 
his great chieftain George Washington. 

At another time when threatening clouds hung over 
the country it found another towering figure in charge 
of its financing. This man was Salmon P. Chase, 
Lincoln’s secretary of the treasury, the man upon whom 
fell no less pressing cares than those confronting the 
President, in providing the funds to finance the civil 
war. The task was far from easy and to succeed in it 
required a masterful mind. Chase furnished it. 

To Secretary Mellon will belong the great fame that 
will always attach itself to the marvelous financial re- 
covery of the United States from the staggering obliga- 
tions forced upon it by the greatest war in the history 
of the world’s civilization. While his two famous pred- 
ecessors had their problems no less complex, though 
they involved sums of minor proportions, it was 
Mellon’s task to so arrange the National debt that 
within a few years it became possible to reduce it 
considerable. 

His financial wizardry has so firmly implanted itself 
on the mind of the nation that one cannot talk of the 
Coolidge administration without simultaneously think- 
ing of the man who more than any other member of it 
has made it successful—Andrew Mellon. 


It so happens that Senator Cummins’ 


Senator term expires at a time when there 
Cummins’ __ is considerable discontent among the 
Defeat farmers of his state, so he found 


_ himself exposed when seeking re- 
nomination in the primary to that blind unreasoning 
spirit among the electorate which seeks expression by 
blaming those in power for their troubles. They do 
not analyze conditions, nor when they feel this rebel- 
lion on them do they pay any heed to the years of faith- 
ful and constructive service rendered them by an effi- 
cient public servant. For such was Senator Cummins, 
one of the brainiest senators Iowa ever sent to Wash- 
ington. 

In the defeat of Senator Cummins the primary sys- 
tems of nominating candidates once again illustrates 
how inefficient it is in selecting the proper men. It 
provides no deliberative choice as the old convention 
system did but allows the masses, and more often the 


money barrel, to make the choosing. The effect of this 
system is apparent in the present mental caliber of a 
great many of the solons who now legislate for the 
nation—and why the Brookharts, the political com- 
munists and mental pygmies, outrace the titans like 
Cummins. 


The Brookharts are ever ready to gain their polit- 
ical preferment to pander to the the mob with all sorts of 
economic chimeras whereas courageous statesmen like 
Cummins will not sacrifice their principles. Fortunate- 
ly for the nation the misfortune which has overtaken 
the senior Senator of Iowa came upon him at a time 
when he already had given to the people the best that 
was in him and his fame will endure alone on his con- 
structive railroad legislation. This fall when Iowa 
really elects a Senator the sober judgment of her voters 
can still indicate her preference for sound political 
judgment in place of the political communism that 
Brookhart represents. 


When buyers of stocks once firm- 


Hits the ly implant in their minds that simply 
Nail on splitting stocks does not add intrinsi- 
the Head cally a dollar more to the actual 


value of their investment in a cor- 
poration than has existed at the time of such division 
they will place less store on such actions assuming the 
form of melon cutting. When you receive what you 
already own, though it is divided in more parts, you 
are not getting a melon, you are only cutting your own. 
In commenting on this form of corporate surgical 
practice in a recent speech, Samuel Insull described suc- 
cinctly its artificial character in this terse phraseology : 

It is another matter when you get to a point of 

working the multiplication table and the printing press 

overtime to split up securities and force their market 

price away beyond their value. Bear in mind, it does 

not matter how many pieces of paper are outstanding, 

the money that is made legitimately has to be earned 

on the cash invested. It does not matter whether you 

have a thousand shares or a million shares. A com- 


bination of printing press and multiplication table will 
not add to the earning capacity of the property. 


This short statement gives the real picture of this 
method which at times is successfully employed in the 
financial markets to encourage speculative operations. 
It hits the nail squarely on the head. There are legiti- 
mate reasons for splitting stocks, but they cannot prop- 
erly be considered melons, even if the dividend is in 
creased, for that could as readily been done on the old 
stock as well. One legitimate reason may be to make 
the stock of a corporation more popular with the public 
by reducing the market price through increasing the 
number of shares. 
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OW important is our national in- 
H dustry to preparedness? Can our 

industries turn around and at short 
notice do more than they did in the great 
war, not only more in quantity of indi- 
vidual things, but also more different 
kinds of things because of the scientific 
progress lending itself to the many vari- 
ous means of warfare with their countless 
accessories? The general needs which 
bring this about are at least approximately 
identical with the general problems in in- 
dustry affecting national welfare, com- 
merce and civilization, and it is this latter 
phase which I prefer to discuss, believing 
that anything J may say of value concern- 
ing this will, in general, apply to prepared- 
ness. 
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Industry and Preparedness 


fare. 


The subject involves social problems and 
raises the question as to where our present 
industrial practices are leading us, and this, 
together with scientific development, affects 
general civilization. 


Some writers have said that the best 
measure of the advance of civilization is 
facilities for transportation; others, the 
per capita consumption of energy. Prob- 
ably the latter is the more useful measure. 
In either case, the process must be pro- 
duced economically and used usefully. 1 
would think the greatest wealth of a na- 
tion is to be secured by industry, particu- 
larly when its results are exported, in the 
carrying out of which fuel is conserved 
to the maximum degree and seems far 
more desirable than the mere, selling of 
some mineral resources. An important 
means to this end is the abundance ot 
cheap energy from end to end of the na- 
tion. 


Abundance of Cheap Energy 


So far as abundance of cheap energy 
is concerned, tremendous strides have been 
made by all nations. In the United States, 
in the decade between 1913 and 1923, which 
included the war period, the electric en- 
ergy sold by utility companies increased 
over three times, amounting at the end of 
the period to a figure approximately 800 
K. W. hours per capita of population, 
During that period cost of commodities of 
all kinds,—wholesale materials entering 
into power plant construction, living ex- 


penses, labor, fuel, etc., increased enor- 


mously. Fuel, about the most important 


item, increased to an intervening peak of 
210 per cent, falling off by the end of the 
period to 150 per cent. During that period, 
the average price at which energy was 
sold varied from a minimum of 1.8 cents 
per K. W. hour in 1916 to maximum of 
2.14 cents per K. W. hour in 1921, the 
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position being so far advanced over those of the 
remainder of the world? 


Can industries turn about at short notice and do 
more than they did in the great ware 
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If they can, it is safe to assume that they are pre- 
pared to meet the growing needs of national wel- 


cs 





latter having been a year of industrial 
depression. 

For practical purposes, it may be said 
the price of energy during this period re- 
mained constant, while fuel, labor and ma- 
terials increased over 100 per cent. In 
other words, the price of energy, in terms 
of pounds of butter and dozens of eggs, 
was reduced to something the order of 
one-half. 


Steam vs. Water Power 

The steam power engineer, I believe, 
seems to have been doing his part. His 
accomplishments have practically stopped 
the development of hydro-electric projects 
in most parts of the country, but it would 
seem that in order to secure this abun- 
dance of cheap energy with the maximum 
conservation of fuel, every hydro-electric 
possibility throughout the country should 
be developed, but engineers will assert that 
the fixed charges incidental to the capital 
expenditure in the development of many 
hydro-electric stations, do not justify their 
construction; that the costs of a steam 
plant, including fixed charges, will permit 
energy to be produced for less cost. This 
is true, and I believe it could be shown 
that a steam plant could be erected in the 
neighborhood of Buffalo, which, if oper- 
ated with a reasonably high load factor, 
could produce energy more cheaply than 
Niagara Falls. 


It seems unfortunate that this is so, for 
we have the sun daily drawing up the 
vapors from the ocean, which run down 
our mountains and hills in the form of 
water, which, except for irrigation and 
domestic use, does us no good whatsoever. 


. That energy is forever lost. This is a con- 


dition very different from that of fuel, 
for if fuel is not used today, it will exist 
in the earth as potential energy for use at 
a future time. Every ten tons of water 
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falling 100 feet without its energy being 
utilized means that one pound of coal 
must be burned if the best that can be 
done is to secure the equivalent energy 
from a modern steam plant. Conversely, 
it takes 10 tons of water falling 100 feet 
to be the equivalent in ultimate energy of 
the burning of one pound of coal, which 
fact enables one to visualize the stupen- 
dousness of the hydro project as compared 
with a steam plant and one reason why 
its fixed charges are so high. However, as 
fuel costs increase, more hydro projects 
become justified. It would be of intense 
value, if by means of engineering research, 
the management of utility companies, or 
legislation, ways could be found of pro- 
viding justification for the development 
of every available hydro project without 
increasing the cost of energy, thus conserv- 
ing the great national resource—fuel—for 
future needs. 


Increasing Consumption 


So much for the abundance of cheap 
energy for industry. But what is the case 
for industry itself? The increasing per 
capita consumptions of energy has been 
said to mean that to supply the needs of 
mankind, fewer people need to labor and 
more may stand off and think how to im- 
prove the affairs of the world. Arthur D. 
Little calls those who do so usefully, 
“Members of the Fifth Estate.” He says: 

“Man brought nothing into the world, 
and through long and painful ages he 
added little to that nothing: a club, an axe 
of stone, a pebble in a sling, some skins of 
beasts, a rubbing of sticks for a fire. He 
might labor, but to what avail? Even to- 
day, the South American Indian works in- 
cessantly, yet his labor produces little more 
than heaps of stones. To those who would 
have us believe that all wealth is produced 
by labor, the Fifth Estate replies: “Wealth 
is the product of brains, and labor is pro- 
ductive only as it is guided by intelligence.” 
Science is the great emancipator of Labor. 
Bagehot has somewhere said, perhaps in 
“Physics and Politics,” that during early 
stages of civilization, slavery was essential 
to progress because only through the en- 
forced labor of the many could the few 
have leisure to think. Today in the Unit- 
ed States the supply of available energy is 
equivalent to sixty man power for every 
man, woman and child. There is now 
leisure for all to think, but the millions 
prefer the movies. 


Increased Happiness 

After all, how.much increased happi- 
ness do we have, because, as it has been 
said, we are burning up like drunken 
sailors that great national resource, fuel, 
which the sun has spent millions of years 
in storing up for us. We have telephones, 
telegraph, radio communication, aeroplanes, 
moving pictures, wonderful transportation 
facilities; some of these consuming fuel at 
enormous rates, none of them doing any 
good to our nerves—but how much has 
human happiness increased on account of 
these things? It is not supposed the hap- 
Piness of the individual of today is any 


greater than that of the ancient Greek or 
Roman. 
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Whether this is true or not, it would be 
insane to do anything else but take every 
advantage of and lend every encourage- 
ment to scientific progress. Not to do so 
would be to defeat preparedness. 


Systems of Standardization 
Much attention is being given today to 
systems of standardization to reduce the 
number of kinds of similar things manu- 
factured, in order to facilitate mass pro- 
duction and low costs, and considerable 
saving has been and still may be accom- 
plished by these means. Low costs are 
usually associated with low wages, but 
Henry Ford and some others have shown 
that low costs and quantity production are 

not incompatible with high wages. 


These kinds of jobs give no opportunity 
for self-expression of the worker. He 
becomes a mere automaton. The joy of 
accomplishment can scarcely be his. Henry 
Ford, on the other hand, contrary to many 
other opinions, apparently denies that evil 
can result from such employment. 

Various causes have brought about 
shorter hours. We have already advanced 
from a 12-hour day to an 8-hour day for 
nearly all industries and there are indica- 
tions that we are coming to still shorter 
hours of labor. I believe it was Stein- 
metz who said: 


“We are approaching a time when man’s 
control over electric energy, chemistry and 
mechanical forces will enable a 4-hour day 
to suffice for the needs of physical life. 
A startling revolution in life is being 
evolved.” 


Perhaps Steinmetz had in mind when 
he foresaw the 4-hour day, that through 
scientific development automatic machinery 
will be developed to the extreme extent 
that monotonous jobs will cease to exist 
and everybody’s job will be the direction 
of these things in such manner that they 
may find self-expression and happiness in 
their work. 
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Consolidated’s New Unit 


Consolidated Laundries Corporation has 
begun the operation of a new unit in its 
system, the new Stancourt Laundry, New 
York City, described by officers of the cor- 
poration as one of the finest laundry prop- 
erties in the world. The plant is a model 
of efficiency and is of concrete and steel 
fireproof construction. Overflow from the 
plants of the National Family Laundry 
Service Corporation, which have been 
obliged to refuse business because of lack 
of capacity, is being diverted to the new 
Stancourt Laundry. 

Twenty companies now compose the sys- 
tem of Consolidated, the largest laundry 
and linen supply business in the country. 
Properties serve a large part of Greater 
New York as well as many cities and towns 
of Long Island and northern New Jersey, 
including Newark and Jersey City. 

The company’s balance sheet as of March 
31 shows total current assets of $1,488,335 
against total current liabilities of $331,939. 
Total assets, which include good will, 
leasehold, etc., carried at one ‘dollar, were 
$6,973,753. 
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the fact that they have perfected a process 
whereby the efficiency of extraction has 
been increased from 50 per cent or 55 per 
cent, as is the case with the other opera- 
tors, to 90 per cent. The already existing 
plants belonging to the Anglo-Chilean Con- 
solidated Nitrate Corporation are being 
modernized and production put upon an 
efficient basis. Labor saving machinery is 
being introduced and waste eliminated. 
The new plant now under construction will 
be’ modern in every detail and wherever 
possible hand labor will be done away with. 
These improvements are already making 
themselves felt, as during 1925 the com- 
pany shipped 26 per cent more nitrate out 
of Chile than was shipped by the com- 
pany’s properties during the preceding 
year. Under the new management produc- 
tion costs are now being substantially re- 
duced. Operations for 1925 resulted in a 
net deficit of $203,093 after all deductions, 
including $565,708 depreciation and deple- 
tion, but with the new plant in use the 
latter part of the present year and the 
elimination of certain charges made in 1925 
incident to the taking over of the proper- 
ties, it is expected that a substantial im- 
provement will be witnessed for this year. 


The excellent record which the Guggen- 
heims established for themselves in con- 
nection with the rehabilitation of the Chile 
Copper properties suggests that they may 
be able to repeat that performance in the 


case of the nitrate company. Despite the 
fact that 1925 resulted in a net deficit for 
the company, the good management enjoyed 
and the future prospects for profits places 
Anglo-Chilean Consolidated Nitrate’s se- 
curities in a rather attractive speculative 
position. 

The company’s issue of sinking fund de- 
benture 7’s of 1945 were issued for the 
purpose of acquisition of the railroad, 
plants and nitrate reserves. These bonds 
are a direct obligation of the company, but 
not secured by any mortgage. They fol- 
low £3,600,000 first mortgage stock due in 
1950, and so long as the debentures are 
outstanding there may be created no mort- 
gage on real estate (except hereafter ac- 
quired) without equally securing this issue. 

Each debenture carries the right to re- 
ceive common stock of the company at the 
rate of seven and one-half shares for each 
thousand dollar bond, without cost, on 
November 1, 1926, or earlier, at the option 
of the company. The bonds are actively 
dealt in on the New York Stock Exchange, 
where they are currently quoted at about 
97. The stock is quoted in the unlisted 
market at about 25. At these quotations 
then, the market value of the common stock 
to be received with each bond amounts to 
$187.50, which, deducted from $970 for the 
bond and stock, brings the cost of the 
bond alone to 78%, affording a yield of 
9.47 per cent to maturity. At such a price 
the debentures constitute a speculation hav- 
ing very good possibilities for market ap- 
preciation, and over a period of years it 
may not be unreasonable to expect the 
common stock to see higher-levels or per- 
haps even attain an investment status. 
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tal was $395,055, as current assets exceeded 
$1,000,000. 


The John R. Thompson. Company has a 
remarkable dividend record dating back to 
the inception of the company in 1891. For 
the past three years the common stock, 
which has a par value of $25, has received 
payments of $3.00 per annum, which rate 
was raised the early part of this year to 
$3.60 annually, payable 30 cents per month, 
At its present price of about 4534 the 
stock affords a yield of 7.86 per cent. 


The high price of nearly $75 per share 
reached by Childs common last year was 
undoubtedly caused in part, at least, by 


-the probable increase in value of the com- 


pany’s real estate holdings. However, the 
company has no intention of realizing on 
this profit, if such it is, for it must con- 
tinue to hold its property for the purpose 
of its own business, in periods of real es- 
tate inflation as well as depression. The 
stock is now quoted at about 5134, and 
carries a $2.40 dividend rate. In addition, 
4 per cent extra in common stock was de- 
clared this year. At current prices the is- 
sue yields but 4.65 per cent, compared to 
7.86 for Thompson, exclusive of the stock 
dividend. 


Summing up the facts presented, we have 
two companies in the same industry. Both 
are equally long established and have or- 
ganizations of the same size. Thompson, 
however, is showing much greater earn- 
ings per share than in Childs and the stock 
sells for less. Business is growing at a 
taster rate than is Childs. Thompson's 
dividend policy is more liberal than is that 
of its competitor, and its stock yields a 
greater cash return than does the stock of 
Childs Company. Despite these favorable 
factors, Thompson’s stock can be obtained 
for $6 less per share than the common 
stock of the other company. 


At present prices those seeking an in- 
vestment in the chain restaurant field might 
to their advantage give Thompson the 
preference over Childs under existing con- 
ditions. 
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A Commendable Position 


NE of the Standard Oil Companies 

has gone far in apprising its stock- 
holders of its financial status, and future 
prospects. This disciple of such compre- 
hensive information is the Standard Oil 
Co. of California, which recently acquired 
control of the Pacific Oil Company. It 
devotes an entire issue of its monthly house 
organ to telling all about the value of its 
shares. It having set so fine an example it 
may yet induce the Standard Oil of New 
Jersey whose valuable assets no one caf 
appraise to tell a little more about them. 
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Supports Our Viewpoint 
Ht. position that the Association of 
American Investors has assumed 
towards stock brokers relations with the 
publ.c, especially houses which aggressive- 
ly solicit Commission accounts on margin 
is that the ethical attitude for them to as- 
sume is not to speculate on their own ac- 
count, Support was given when this ques- 
tion came up before a special comm.ttee 
of the New York Lawyers Associaticn, 
on Commercial Fraud, Victor House, 
former assistant district attorney, and 
chairman of the committee proferred the 
suggestion that brokers should be pro- 
hibited from trading on their own account 
when handling the accounts of customers. 
This procedure is observed on the Lon- 
don Stock Exchange. It stands to reason 
that when brokers assume a market posi- 
tion on their own acount it is but human 
nature for them to act in their own in- 
terests. They cannot express unbiased 
opinions or occupy an independent position. 
Moreover, customers accounts, in the 
event a stock brokerage firm is forced into 
financial difficulty by an unfortunate mar- 
ket position, or through extended pool 
operations, become a part of the general 
assets of the bankrupt. Most of the stock 
exchange failures have resulted just from 
such unfortunate ventures. There is lit- 
tle reason for failure when the business 
is conducted strictly for the commissions 
charged for the execution of accounts. 
These observations are not made in the 
spirit of any reflection on the stock brok- 
erage business. It has been a_ general 
Practice that has grown up with the 
street. It could more properly be called 
a structural weakness which either the 
Stock Exchange could strengthen or it 
could, be brought about by sensible legal 
regulations. 
a ae 


Quarterly Reports 
4 be of the principle objections so far 


raised against quarterly reports by 
corporations which still cling to the old 
method of reporting earnings annually is 
that there are periods in their business 
when such information would not make a 
good public impression. In other in- 
stances the claim is set forth the practice 
would provide competitors with valuable 
information. 
So far as the Association of American 
Investors can judge these arguments both 
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aie tuliac.ous. There are periods in rail- 
,vading ard .n the operation of public util- 
ities, when seasonal earnings are not so 
good as they are in other seasons oi the 
year: a condition the public can be made 
aware of, if it is not already generally 
understood and one generally revealed 
when comparison is made with the same 
period in the preceding year. The con- 
cealment of these facts, which is the case 
when earnings are not made _ publicly 
known quarterly has a more injurious effect 
by far upon the market position of securi- 
ties. It leads to guessing in the dark: and 
lays a business open to insidious attacks. 
The truth has the capability of maintaining 
confidence. As much cannot be said about 
the absence of such important information. 

As for the contention of giving competi- 
tors valuable information expe-.iznce has al- 
ways proven they acquire it whether it 1s 
made public or is concealed. 

Public opinion as the Stock Exchange 
pointed out and as the Association has con- 
tended is insistent upon more frequent 
financial information from corporations iu 
which they have invested funds—and the 
members can further this constructive 
movement by urging it upon their own 
corporations which have not yet acquired 
the habit. 


* * * 


Keen Bus Franchise Rivalry 


OW that it is apparent that Greater 

New York is leaning to bus trans- 
portation as one of the means for the settle- 
ment of the local traction problem, rivalry 
for these franchises is becoming quite keen. 
In addition to the present street car lines 
bidding for this privilege several independ- 
ent companies have entered the field. One 
of these is supposed to have the backing of 
the Whalen tobacco crowd, which is willing 
to operate bus lines in the boroughs of 
Manhattan, Kings, Bronx and Queens on a 
five cent fare. This is cheaper than what 
the Fifth Avenue line charges. Its fare is 
ten cents whether one rides a few blocks or 
the length of the bus run. The established 
street car lines will contend a legal right 
to first consideration for bus operation 
along their line and the inclination of the 
city administration is to favor them, but 
the basis around which these concessions 
will hinge is on a five-cent fare—and the 
important question is, could such trans- 
portation be furnished at this charge at a 
profit through private operation ? 








19.6 Analysis 





McCrory Stores 
Corporation 


A leading factor 
in the chain store field 


The number of stores in opera- 
tion, gross sales, profits and 
business outlook are reviewed 
in our special 1926 analysis. 


Copies will be sent to investors 
upon request for Analysis 
3. 


Memill. Lynch & Co. 


Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 


New York 


Chicago Detroit Milwaukee 
Denver Los Angeles 
































NEW SITUATION 


Changed market conditions may have 
made advisable a readjustment of 
your holdings. 


Our Statistical Dept. is freely at 
your service for information and 
advice. 


Ask for Booklet K-3 


(HISHOLM & (HAPMAN 


Members New York Stock Exchare 


52 Broadway. New York 


Philadelphia Office. Widener Bidg 














ANOTHER BIG 


BULLMARKET? 


Since the end of March the stock 
market has failed to make progress 
on the downside. Instead, stocks 
have had a considerable rally. Will 
the decline prove to have been only 
a minor interruption in a great bull 
swing and are we likely to run inte 
another big bull market? 


The current situation is »n- 
alyzed in three balletins by 
MeNeel’s Finaneial Servic: 
whieh are available free. 


: MENE SERVICE 
.W. Mt NEE 
Yin Aristocracy of Suocesstul Investors 


120 BOYLSTON ST BOSTON 


Send Free Bulletin SFW-4-23 


PRN sc cucensawen ceeees 


Address .. COSC S See eSE SEES eEeeeee 





Pe OS hse ae wee 


Fe ee nn a 


See 


H 














5% 
Guaranteed Stock 


of railroad forming part of 
Illinois Central 
System 


An investment in the Common Stock 
of Vicksburg, Shreveport & Pacific 
Ry. Co. receives regular dividends at 
the rate of 5% per annum and has 
behind it not only the earning power 
of an important portion of the stra- 
tegically valuable “Vicksburg Route” 
—now an integral part of the Illinois 
Central System—but also the guar- 
anty of the Illinois Central R. R. 
Co. that the dividends will be regu- 
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ance of the past and the probable future. 
There is no prospect for any such gain in 
traffic in the year to come as that which 
followed the depression of 1921. There is 
no prospect for the northwestern roads to 
earn an adequate return in the near term 
future unless they are given better rates. 
The Transportation Act of 1920 (the voice 
of Congress) tells the Commission that its 
duty is to erect a rate structure which by 
districts will yield a fair return. Wi5ll the 
Commission obey this mandate or will it 
heed the demagogic politicians? I am con- 
fident that the Commission wll do its 
duty by the carriers and that the north- 
western roads at least will be afforded some 
relief. 


The more important northwestern roads 
are doing well thus far in 1926; Northern 
Pacific and Chicago & Northwestern have 
really made an excellent showing while 
Great Northern has been backward because 
of a late start in its ore movement. Chi- 
cago, Burlington & Qunicy (jointly owned 
by Northern Pacific and Great Northern) 
and Union Pacific in the central west have 
also done much better. Based on the rela- 
tionship of current market price to cur- 
rent earnings all these stocks are under- 
valued. Of course an adverse decision on 
the part of the Commission would prob- 
ably depress prices but the man who holds 
say half of his intended line of dividend 
paying northwestern rails before the deci- 
sion is announced and will average down 
if it goes against him will be in a very 
sound and satisfactory position and pursu- 
ing a highly conservative policy under 
existing conditions. 








Bulls and Bears 
(Continued from page 788) 
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Railroads 





Baltimore & Ohio— 
Rating “A” 

Baltimore & Ohio reached new high 
prices during the past week. Preliminary 
estimate indicates that May earnings will 
show another good. gain and it appears 
probable that an increase in the dividend 
rate on the common stock will be consid- 
ered at the September meeting. The stock 
has been repeatedly recommended in Mr. 
Guenther’s bargain lists. 


Delaware & Hudson— 
Rating “A” 

Delaware & Hudson is scoring a remark- 
able recovery in earning power and gross 
promises to run considerably ahead of a 
year ago in both May and June. Earnings 
in the second quarter promise to be in 


excess of $3 a share on the common stock, 
The segregation of its coal properties jy 
still in the future. 


New York Central— 
Rating “A” 
Vice-President Harris, on sailing {oy 
Europe, expressed the judgment that bysj. 
ness for the second half of 1926 will he 
highly satisfactory and also that if the 
Parker Consolidation bill were passed it 
would be possible for New York Centra} 
to further consolidate its properties. New 
York Central’s proposed consolidation with 
Michigan Central and Big Four on a lease 
basis will enable this road to show its 
actual earning power. Heretofore the 
road has taken no credit for its equity in 
the surplus earnings in these two prosper- 
ous roads. On the basis of the lease and 
New York Central’s ownership of stocks 
New York Central should show between 
$18 and $19 a share earned in 1926, 


Nickel Plate— 
Rating “A” 

After the Van Sweringen brothers had 
conferred with New York bankers they 
went on to Washington, and in conjunction 
with the minority interests of Chesapeake 
& Ohio discussed a new Nickel Plate 
merger with Commissioner Meyer. It is 
probable that the new merger will work 
out terms acceptable to all stockholders, 
as well as to the Interstate Commerce 
Commission. 


Northern Pacific— 
Rating “A” 

Based on car loadings applicable to May 
gross, Northern Pacific will report another 
substantial gain in net in May. The road 
is making relatively the best showing of 
any of the Northwestern carriers thus far 
in 1926. Recent rains have improved crop 
prospects in the Northwest and if these 
roads receive an increase in freight rates, 
as discussed in another part of the cur- 
rent issue of THE FINANCIAL WORLD, pros- 
pects are bright for higher market prices, 









Motors 





General Motors— 
Rating “A” 

General Motors has been one of the out- 
standing features of the market and this 
is as it should be, for the company .is un- 
questionably in the strongest position in 
the motor industry at present. This has 
been repeatedly pointed out in THE FINAN- 
CIAL Wor-p. General Motors’ present earn- 
ings unquestionably are being substantially 
augmented by the great gains Chevrolet 
has been able to make recently. In May, 
General Motors sold at retail 141,000 cars, 
establishing a new high record, which com- 
pares with 87,000 cars in May, 1925, and 
85,000 in 1924, and 90,000 cars in 1923. 
Thus far in 1926 the company has sold at 
retail 503,000 units and has shipped to its 
dealers 525,000 cars, indicating that pro- 
duction is well in line with sales. 
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Jordan Motors— 
Rating “B” 

President Jordon of Jordon Motors re- 
ports that sales have increased 100 per cent 
thus far in 1926 over the same period last 
year. Factory output reached the highest 
point in April. After a spectacular de- 
cline the stock has been showing some 
rallying power recently. 


Willys Overland— 
Rating “C” 

During the past week, after the largest 
sales convention in the history of the com- 
pany, Willys Overland dealers drove away 
856 of the new Overland 4-cylinder sedans. 
This is the new light model developed 
along European lines. The whole pro- 
ceeding was surrounded with considerable 
secrecy, as public announcement of this 
new line of cars is not expected for about 
a week, 








Trend of Things 
(Concluded from page 780) 














ment securities. During the time common 
stock prices were reactionary bond prices 
actually advanced and preferred stocks of 
the better grade rose or held their own. 
This action of these investment securities 
gave a clear forecast of the prospect for 
lower interest rates, which has been so 
fully covered from time to time in THE 
FINANCIAL Wor.p. It is only natural that 
the best of the investment common stocks 
should swing into line, and that is what has 
been taking place. This development 
amply sustains the view expressed in THE 
FINANCIAL WorLD a number of months 
ago that we are leaving a speculative mar- 
ket and entering an investment market. In 
other words, that the probability of lower 
interest rates would be the most important 
fundamental underlying the broad course 
of security prices. This judgment still 
stands and under. existing conditions con- 
tinue to give first place to the rails, fol- 
lowed by the public utility preferreds and 
the good-yielding low-cost coppers. 


L) 


A Non-Recovery Proposition 


A promoter calling himself an inde- 
pendent oil operator (E. L. Chapman by 
name, of Fort Worth, Texas), is working 
the same old scheme which in the past has 
succeded in catching unwary investors. 

His scheme is to enclose a supposed check 
for the amount of $10, which has no other 
value than to apply on the purchase of 
stock in the Powell Recovery Synidicate. 
If any money is sent to the promoter in 
addition to his worthless check the chances 
predominate that it will turn out non- 
recoverable. 
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Hartman Corp. 
Chairman David May, of Hartman, has 
issued the following statement: 
“At a special meeting July 15 at Rich- 
mond, Va., stockholders of the Hartman 
Corp. will be asked to vote on the authori- 
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zation of 200,000 shares of class A stock 
of no par value, entitled to preferential 
cumulative dividends of $2 annually, sub- 
ject to call at $30 a share. Thereafter it 
is the intention of the directors to declare 
dividends on the present common stock in 
the new class A stock in lieu of cash. The 
board proposes to declare one year’s divi- 
dends in advance on the present common 
stock in the proportion of one share of 
class A stock for every ten shares of com- 
mon owned, such dividends to be payable 
quarterly on regular dividend dates. It is 
likewise intended to declare, in an ad- 
vance, the first year’s dividend of $2 per 
share, in cash, on the new class A stock. 


“The new dividend policy has been 
adopted to release more working capital 
for the expansion of the business. The 
company, having entirely discontinued its 
mail-order business, is now operating a 
chain of 17 retail stores in various cities. 
Notwithstanding this radical change and 
the rapidity with which it has been ef- 
fected, substantial profits have been earned, 
which have permitted the board, during 
the transition period, to declare cash divi- 
dends without interruption. 


“Consequently, after mature deliberation, 
the board of directors feel that, notwith- 
standing the strong financial condition of 
the company, its future growth can best 
be assured and expedited by retaining and 
reinvesting temporarily its earnings in the 
business. 


“For the first five months of the current 
year, Hartman’s net sales totaled $7,776,- 
453, against $6,083,405 for the same period 
in 1925, an increase of $1,693,048, or 27.83 
per cent. For the months of April and 
May the growth was reported as particu- 
larly gratifying, representing an increase 
of $1,273,303, a gain of 41.40 per cent over 
the same months of 1925. 


“The bankers of the company have con- 
cluded arrangements whereby, without cost 
to the company, stockholders desiring to 
sell their new class A stock may have a 
market for their shares until an open mar- 
ket is established. The present bid price 


for the class A stock on a ‘when, as and. 


if issued’ basis is $26 a share. It is pro- 
posed to apply for the listing of the new 
class A stock on the New York Stock Ex- 
change.” 


This means that the owner of 100 shares 
of Hartman will receive as a dividend 10 
shares of new class A stock with a present 
market value of $260, compared with $250 
in cash. If estimated*earnings of $1,500,- 
000 are realized for 1926 it would indicate 
that nearly $4 per share will be earned on 
the common. The policy of paying divi- 
dends in preferred stock was successfully 
worked out by Schulte during its expan- 
sion period and all present indications point 
to a good measure of success for Hartman 
under its aggressive management and new 
policy. The stock was recommended in one 
of Mr. Guenther’s bargain lists at higher 
prices than those now prevailing and there 
is nothing in the foregoing to cause pres- 
ent stockholders to dispose of their 
holdings. 
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Marginal Trading 


We have published a Booklet contain- 
ing a concise treatise and setting forth 
several general rules on this subject. 
It also briefly discusses: 


Advantage of Odd Lot Buying 
Common Stocks Versus Bonds 
30 High Grade Listed Bonds 


Data helpful to investors is also given. 
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2 Books of Real Merit 


The Real Estate 
Educator 


The New Edition con- 
tains Torren’s Sys- 
tem, Federal Farm 
Loan System, How to 
Appraise Propet ‘y, 
Law of Real Estate, 
How to Advertise 
Real Estate, Legal 
Forms, U. S. Lands 
for Homestead, The 
A. B. C.’s of Realty, 
“Don’t” in Contracts, 
etc., and other useful 
information, 208 pages. 
Cloth. Postpaid, $2.00 


The Vest-Pocket 
“‘Cushing”’ 


An A. B. C. Guide to Parlia- 
Law based on the highest 
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the present upward move- 
ment. 
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New Construction and Speculation 
(Continued from page 782) 


wall 


asnenenes 





ili 
peveeeeeeseseersase 





struction, but depend chiefly upon new 
construction. People do not buy furni- 
ture, carpets, utensils, goods, machinery, 
cars, locomotives, etc., and store them 
in warehouses or on vacant its, and 
then build their houses, stores, facteries, 
ships, and railways into which they may 
put them, or upon which they may run 
them. They first construct and then 
buy the things necessary to furnish or 
equip the new construction. It follows 
that construction proper is not only 77 
per cent of the industrial production 
from which the increase and decrease 
chiefly come but that construction also 
controls a large share of the increase 
and decrease in the remaining 23 per 
cent. 


“From these facts, it is quite obvi- 
ous that what we cali booms result al- 
“most entirely from the great periodic 
increase in the volume of construction, 
and what we call industrial depressions 
result almost entirely from the great 
falling off in the volume of construc- 
tion.” 


It will be observed that Mr. Hull in- 
cluded in this general conclusion railroad 
and other forms of construction, not con- 
fining himself to the records of office, resi- 
dential, and industrial buildings. This 
makes the exhibit and the conclusions 
based thereon the more forcible and com- 
prehensive. 


Examining New Construction 


In attempting to arrive at a decision as 
to the rate of new construction and its 
probable effects on our general economic 
welfare, we should begin by discarding the 
idea that prosperous conditions are depend- 
ent on abnormal and consecutive increases. 
One of the most prevalent faults of the 
speculative public is the habit of con- 
stantly looking for extremes. There must 
either be a feast or a famine in sight. 
Neither feasts nor famines are wholesome. 
More money is made—and kept—through 
speculative operations in periods of normal 
and clearly defined conditions than at any 
other time. The process is somewhat 
slower, but it is much surer. There is 
seldom a time when attractive bargains 
cannot be found in*the security markets 
which will yield returns or profits which 
are satisfactory to any reasonable man. 
There are occasional periods when non- 
participation, or even ventures on the short 
side, are justified, but such periods repre- 
sent exceptions rather than rules. 


The statistics of new construction are 
published monthly by the commercial agen- 
cies and by a few private concerns. The 
government also offers occasional compila- 
tions. These statistics are based upon the 
records of permits and contracts and are 
widely published in leading newspapers and 


financial organs. The ordinary methods of 
examining them are usually faulty, A 
few of the common errors made by casual 
observers are deserving of comment. 


In normal times comparisons of a cer- 
tain month with the corresponding months 
of preceding years are more or less illumi- 
nating, if proper allowance is made for 
the natural increase of population and 
wealth—what is technically called the secu- 
lar trend. But comparisons with years of 
abnormal or subnormal activity are worse 
than useless, in that they are misleading, 
Comparisons with the war and post-war 
years are especially dangerous. According 
to the calculations made by the Bureau of 
Labor in 1925, the index number of new 
construction as compared with population 
was 10 points above the normal expecta- 
tion. In 1917, the year of our entrance into 
the World War, construction fell 43 points 
below the normal expectation. In 1918 
new construction was a little over one- 
third of the 1914 total, and the index was 
73 points below the estimated demands of 
population. The index remained below 
normal in 1919, 1920, and 1921. In 1922 
and 1923 there was a building boom which 
carried the index above normal, but at 
the close of 1923, the index of require- 
ments for the full 10-year period 1914 to 
1923 inclusive was 27 points below the ex- 
pectation in the grand aggregate of essen- 
tial construction for the period. In the 
year 1924, the index was 76 points above 
the annual expectation. For the eleven 
years 1914 to 1924 inclusive the sum total 
of normal construction, as adjusted to 
population, was represented at the close 
of the period by an index of 1,270 points, 
which compared with a normal expectation 
of 1,221 points. That is to say, the short- 
age had been completely made up with a 
small margin to spare at the close of 1924. 
The average of the population index for 
the full period was 111. If the needs of 
the population had been fully met, the 
construction index, reduced to the same 
basis, would have been 111. The actual 
figure was, however, 115. 


A Serious Omission 


The foregoing calculations are interest- 
ing and instructive in a general way, but 
there is what the writer considers a seri- 
ous omission in this and all like calcula- 
tions. The writers and compilers entirely 
disregard the factor of increased per 
capita demand for space as per capita 
wealth increases and the standard of living 
rises. The statistician will justify himself 
by saying that it is not his province to in- 
ject deductive inferences into his calcula- 
tions and will go on basing estimates and 
projections on the population figures. To 
which we must reply “Very well, then, 
we will make such use of your figures as 
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we can and will add our own deductive 
inferences.” 

Even in normal times the natural growth 
of wealth and the rising standard of living 
will result in a gradual increase in per 
capita consumption of space. But the un- 
precedented increase in our national wealth 
has greatly augmented the ability of peo- 
ple to rent or purchase a larger amount of 
space per person. This applies also to 
ofices and stores. The mere increase in 
purchasing power which permits people 
to purchase the new things, such as radios, 
and more of the old things, such as furni- 
ture or books, adds to the demand for ad- 
ditional space. 

The government estimates quoted in 
preceding paragraphs indicated that we had 
more than supplied the deficiency in new 
building occasioned by the diversion of 
men and materials to other purposes during 
the war period. Other observers arrived 
at the same conclusion, and the concensus 
was that the peak of construction had 
been reached and passed. This view was 
proved incorrect by later developments, 
no doubt because of the failure to consider 
the factor of increased per capita con- 
sumption. 


Other Considerations 


Comparisons of one month with a pre- 
ceding month or months, without due 
allowance for seasonal divergences, are 
worthless. Even if the seasonal changes 
are allowed for, the changes covering a 
single month do not represent sufficient 
grounds for definite conclusions. An in- 
crease or decrease in a certain month may 
be wholly fortuitous and in no way rep- 
resentative of the real trend. 


It is also necessary to keep in mind 
the fact that all the monthly estimates of 
new construction are based upon the rec- 
ords of permits and contracts, which means 
that the standard of measurement is the 
dollar. At different times the dollar will 
buy either more.or less of labor or mate- 
rials, or both. Therefore, physical volume 
of building, the rate of employment, or the 
production of materials is not always faith- 
fully represented by the dollar statistics. 


Again, as the indexes of new construc- 
tion are based upon permits and contracts 
they do not run concurrently with the 
work itself. If the first few months of 
a certain year show heavy permits and 
contracts, especially the latter, we may be 
sure that the completing of this work will 
keep construction at a high level during 
the remainder of the year, even if new 
permits and contracts show a decrease. 
This is not a drawback—it is a distinct 
advantage. The man who understands the 
nature of this hiatus will at once deduce 
from the records of a progressive decrease 
in permits and contracts that, while actual 
activity will continue for some months, a 
falling off is pretty sure to occur later on, 
growing in intensity as the work already 
begun nears completion. 

A valuable auxiliary method of arriv- 
ing at conclusions regarding the rate of 
hew construction is found in the records 
of the employment of building labor and 
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the production and shipments of building 
materials and appurtenances. The volume 
of sales of elevators, for example, is a 
good contributory index of the current rate 
of new building of apartment and office 
structures. Production and shipments of 
pig iron and forest products are also valu- 
able as indexes of current progress. 

Some of the private investigators, rep- 
resenting corporations engaged in build- 
ing on a large scale, also make monthly 
estimates of “contemplated construction.” 
These data are gathered by field agents or 
by combining the information secured by 
local Chambers of Commerce. The esti- 
mates are not very accurate and may, be- 
cause of later amplification or abandon- 
ment of plans, go wide of the mark, but 
they are sometimes helpful as showing 
what may be expected if normal conditions 
continue. 

Railroad Construction 

As stated heretofore, the published in- 
dexes and estimates of new construction 
are confined to structural building, but 
other forms of construction play a most im- 
portant part, especially as regards rail- 
road extensions and betterments, such as 
the building of double tracks and lap sid- 
ings, the replacing of wooden bridges or 
culverts with stone or steel, and so on. In 
addition to extensions and betterments, the 
mere maintenance of railroads results in 
enormous employment of labor and con- 
sumption of materials. The rate of depre- 
ciation is very high in the railroad busi- 
ness. For example, more than 30 per cent 
of the total gross revenues of the roads is 
spent in maintaining the properties. We 
may get an idea of what this means by 
comparing the ratio with the accepted 
average rate of depreciation and upkeep 
of a dwelling, which is figured at about 
2 per cent. 

The automobile also gives rise to a heavy 
‘demand for labor and materials. There 
is still much room for expansion in this 


line, as horse-drawn vehicles will prob- 
ably be fully replaced in time by motor 
cars, trucks, tractors, and other power- 
driven machines. We are still a long way 
from that goal. Also, the life of the motor 
car or truck is a short one and the annual 
demand arising from replacement is large. 

It is quite certain that we will continue 
to have periods of over-construction of 
residential, apartment and office buildings, 
mills and factories, followed by periods 
of relative depression. When capital is in 
free supply and seeks investment, a large 
part of the surplus will be devoted to 
anticipating, not the present, but the future 
requirements of housing and industry. 
When liquid capital has been thus con- 
verted into fixed capital for a time, and 
when the needs of the future have been 
anticipated for a considerable time in ad- 
vance, there is a decline in the volume of 
this kind of building, resulting in a rela- 
tion of activity in one degree or another. 
This influence, however, grows less acute 
from decade to decade, owing to the abil- 
ity to secure materials and erect buildings 
in a very much shorter time than in former 
years. The requirements of the future do 
not need to be anticipated so far in ad- 
vance, 

The effects of abnormal activity or de- 
pression in new construction extend to 
every line of enterprise in an indirect way. 
When building or other forms of con- 
struction are being carried on at a high 
rate, prosperity is diffused through the 
land, while subnormal volume of construc- 
tion will adversely affect all branches of 
trade. Precedent shows, however, that a 
slackened demand for new buildings may 
be partially overcome or perhaps wholly 
offset by increased demand in other direc- 
tions, especially railroad and highway work. 
The economists have for many years sug- 
gested that the equilibrium would be much 
better sustained if the federal government, 
the state commissions and the municipali- 
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ties would adopt a policy of deferring all 
but the most exigent work on public build- 
ings, highways, rivers, harbors, etc., in 
periods of heavy general construction, and 
carrying such work forward when the 
slack periods set in, in order to prevent 
unemployment and a great falling off in 
demand for materials. These suggestions 
have not been very well received. They 
interfere too much with the plans of poli- 
ticians, 


Security Values 


The more direct effects on security 
values are easily traced. In a period of 
heavy building of all kinds of structures 
the profits of the producers of building ma- 
terials—cement, brick, lumber, structural 
steel, glass, furniture and fixtures, etc., 
will increase rapidly, the reverse being true, 
of course, in a period of depression. One 
form of new building will at times be large 
while a falling off is noted in another 
branch of the industry. At such times se- 
curities should be favored or avoided ac- 
cording to the character of the activity. 
For example, if the erection of office 
buildings should fall off sharply, while 
residential building continued - large 
throughout the country, we would not 
want to purchase or hold the stocks of the 
elevator, companies or producers of struc- 
tural steel. The published statistics of new 
building subdivide the different branches of 
activity, and this permits of analytical 
studies of the nature of the work which 
is going on. 

The reader will understand that, as this 
series of articles is to be published in book 
form when completed, no attempt is made 
to apply the comments to current affairs. 
What is sought is to establish basic prin- 
ciples which may be helpful in conduct- 
ing investigations 
operations at any time. However, the in- 
fluences referred to are constantly and 
currently commented on in other pages of 
THE FINANCIAL Wor LD and in the various 
publications and newspapers which devote 
a portion or all their space to such sub- 
jects. 

Epitor’s NotE—In the next article of this 
series Mr. Gibson will discuss the effects 
of crop production on security values and 
prices. 








Fort of the B. & M. 
(Concluded from page 790) 
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became vice-president of the Boston &- 


Maine. Readers will recall that there was 
a great deal of pessimism at that time. 
Few could see that the railroads ever 
would be able to get back to normal func- 
tioning. And not a few expressed the be- 
lief that railroad securities had passed be- 
yond attractiveness, 

Fort was emphatic in his optimism re- 
garding the long pull outlook, which is 
saying a great deal, for the Boston & 
Maine was one of the roads which had a 
stiff problem on its hands. He forecast 
greatly improved service, greater efficiency 


and security market. 





in operation, and steady expansion in rail. 


road earnings. A glance at the records 
will prove how wisely the vice-president 
of the Boston & Maine predicted or read 
the future. 


Recently there has been considerable in. 
terest evidenced in the securities of the 
Boston & Maine. The road has been mak. 
ing rather remarkable progress in the way 
of physical and financial rehabilitation, and 
the market interest is predicated upon 
that. Incidentally, I have it in good au- 
thority that much of the credit is due to 
Gerrit Fort, who, no matter what dis- 
claimers he may assert, is a real railroad 
man of the constructive school. 

Nine months ago the market value of 
the road’s stock capitalization was some- 
thing like $21,500,000. The market value 
since then has increased considerably more 
than 100 per cent. 

There are some interests which assert 
that so sound has been the work of re- 
habilitation on Boston & Maine that divi- 
dends for the common stock are not a very 
great distance off. 


As real tangible evidence in support of 
the contention that Boston & Maine has 
made substantial progress I might cite the 
fact that, although net earnings last year 
were the largest in the history of the com- 
pany, gross revenues were beaten in at 
least three of the past decade. So the 
road really has been able to make remark- 
able strides in efficient operation, which is 
the thing that makes for larger earning 
power. The road reduced its operating 
ratio more than 5 per cent this year, 

An analysis of the road which has been 
brought to my attention shows that it is 
not unreasonable to anticipate earnings for 
the common stock for this year of from 
$10 to $12 a share. The first preferred 
stock should be in line for dividends very 
shortly, according to analysts. 


As this is a story of Gerrit Fort and 
not an analysis of the road of which he 
is vice-president and important factor, I 
shall not attempt to go into details re- 
garding the operation of the road. Suf- 
fice to say that progress is written large 
on the record of the road and Gerrit Fort 
is responsible in considerable degree. 





L). 
Vv 


Rollins Pass Half Century Mark 


The investment banking house of E. H. 
Rollins & Sons celebrated on Wednesday 
the fiftieth anniversary of the foundation 
of the firm. During its existence the or- 
ganization has underwritten securities ag- 
gregating many hundred of millions of 
dollars, a large part of which was for the 
development of the public utility industry. 

The founders of the firm were pioneers 
in numerous developments in the invest- 
ment field in the United States and spe- 
cialized in financing many of the nation’s 
leading electric light, power and hydro- 
electric projects. E. W. Rollins founded 
the investment firm in 1876, when the na- 
tion was celebrating its first centennial, 
and is still chairman of the board of 
directors. 
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All of these Bonds having been sold, this advertisement aptears as a matter of record 
$3,000,000 


“Miags”’ Mill Machinery Company 


7% Closed First Mortgage Thirty Year Sinking Fund Gold Bonds 


(Subject to Dawes Plan charges) 


New Issue 


With stock purchase warrants in the ratio of 10 shares of Common Stock for each $1,000 of principal amount 


Redeemable: The entire issue will be retired by semi-annual payments into the sinking fund sufficient to retire $50,000 principal 
amount of the Bonds every six months, which will operate by purchase in the open market at or under par, or if not so 
obtainable then by drawings by lot semi-annually, for redemption at par. Drawn bonds become payable on the next 
ensuing interest date with the current coupon. Callable: As a whole or in part on sixty days’ notice on any 
interest payment date during the sixth year at 105; during the seventh year at 104; during the 
eighth year at 103; during the ninth year at 102; during the tenth year at 101; thereafter at 
par. Coupon: June lst, December lst. Denominations: $1,000, $500. $1,000 bonds 
registerable as to principal. 

Dated: June 1, 1926 Due: June 1, 1956 


Payable: Principal and interest without deduction for any present or future German taxes, in U. S. Gold Dollars, of the present 
standard of weight and fineness, in New York at The New York Trust Company, in Berlin at the Darmstaedter und Nationalbank, 


AMERICAN TRUSTEE: THE NEW YORK TRUST COMPANY, NEW YORK 
GERMAN TRUSTEE: THE DARMSTAEDTER UND NATIONALBANK, BERLIN 





Consolidation of five important and long successful companies—first unit founded in 1846. 
Based on two primary necessities—Food and Transportation. 


Builders of flour and oil mills, steel and concrete grain elevators, floating grain elevators, cement works, ore and coal crushers, wood 
pulp mills, water turbines, mechanical and pneumatic conveyors, exhaust and ventilation equipment, piers and cargo 
handling equipment, etc. 


The “MIAG” Mill Machinery Company, after giving effect to this financing, will have no debentures, bonds or mortgages outstanding 
other than this issue, except obligations under the Dawes Plan as set forth below. 























Capitalization Security: A Closed First Mortgage on: 
79% Closed First Mortgage (Subject to such prior charges as may exist under the Dawes Plan, requir- 
Bonds (this issue)... . $3,000,000 ing an estimated maximum annual payment of $36,318) 
(Subject to Dawes Plan charges) The 6 plants of the Company..............+- (acanahhindamen ah eeanes . e+ «$5,210,855 
Preferred a ee Relchs- Lands and Houses: (more than 208 acres) 98 dwelling houses, etc....... $1,429,266 
Common Stock— $6,640,121 
Authorized 118,000 shares 5 
Issued 99,803.7 shares Other Assets: 
9,980,370 Reichsmarks Plant Equipment: Tools, gauges, fixtures, patternS...........eeeee0- «+++ $1,085,280 
_— ot Seen Total: as appraised by Richard T. Durran, LORE isis c st cticweews niteelamers $7,725A01 
Sound Replacement Value of above as appraised by 
To liquidate bank loans and for Richard) T;. DUlrans 6 sccssos0<'s IEE. od nie/ arn ercrivame Sora mereaeecs $18,132,000 
other corporate purposes. 
Net Current Assets as of Dec. 31, 1925.....ccccccccscecccecccess cee eeecceeee + $4,403,200 
Stock Purchase Warrants Equal to $1,467 per $1,000 bond. 
The bonds will carry warrants en- The Company agrees to maintain net current assets equal to 100% of the 
titling the holder to purchase outstanding bonds of this issue. 
shares of the common stock of the 
“Miag’’ Mill Machinery Company, I e in Other Companies: 
par value 100 Reichsmarks per eventmnente Giue 
share, on the basis of 10 shares for Wholly and partly owned, book value........ Siaecim ere emma aides: abana oe ..-- $1,601,150 
each $1,000 bond. Warrants being 
exercisable in Reichsmarks at ap- Total Net Assets: 
proximately the following dollar ‘ ~ 
prices per share, including com- Before deducting bonds... ......cscccccscescess Sore dieeteres Aeite es See emrenewe $13,729,751 
missions: Equal to $4,576 for each $1,000 Bond. 
After Sept. 1, 1926 to : : 
_ Feb. 1, 1927 at $27.40 Earnings: 
Until — i, eg “64 Paar 1925: (First year consolidated ‘‘Miag’’ operation): 
or Feb. 1. 1930 ns tei 70 Net earnings (as certified by Messrs. Price, Waterhouse & Co.), after de- 
“ Feb. 1, 1931 at $33.10 preciation based on book values, applicable to interest, Dawes Plan require- 
Common Stock: MiGures NG HPORta TAMERS a6 0 oo 6 soci Scot hee 0 ees CHEE ee ome seneeeae gee eeee es $1,044,286 
Asset value based on total net Equal, after deducting estimated maximum annual Dawes Plan require- 
assets, over $100 per share ; i inki d 
ments, to more than 3.2 times maximum annual interest and sinking fun 
Market value per share $26.65 bined 
as of May 26, 1926 payments combined. 
Pre-War Earnings: Consolidated Earnings of the 5 constituent Companies 
Price: in the 5 pre-war years, 1910-1914, inclusive, before depreciation and taxes, 
ee approximated $1,200,000 annually. 
With Stock Purchase War- 
rants 
9214 and accrued interest Legal Opinion: For F. J. Lisman & Co., Hornblower, Miller & Garrison,-New York, and 
To Yield about 7.65% Dr. Willhelm Beutner, Berlin 














These bonds are offered by us, as and if issued and subject to the approval of counsel. Delivery will be made in the form of 
Interim Certificates or Temporary Bonds. 


F. J. LISMAN & COMPANY 


These statements are taken from official sources and, while not guaranteed by us, have been accepted by us in the purchase of these securities. 
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DIVERSITY 


q@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 


@ The practical applica- 
tion of that principle in 
making Sound invest- 
ments and securing Safe 
incomes is a large part 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 


SOUND BONDS 


Yielding 6% to 644% 
Send for Booklet “F” 


PWBrov«s & Cy, 


INCOR PORATED 


Established 1907 
115 Broadway 
New York 
































60 State St. 
Boston 











Sympathy for Shorts 

the stock market bulls were per- 

mitted to exercise their own discretion 
whenever they have the shorts cornered, 
as they think they now have them, they 
would display no mercy. Before they 
would put their remains upon the banquet 
table, which they think they are setting 
for a royal feast, not only would they quar- 
ter them but would salt the slashed flesh 
to enjoy before their repast the squeals of 
their victims. 
This is just how a bull, or an optimist 
feels, towards his speculative opponents 
whom he regards as ruthless destroyers 
of values irrespective of the respect econo- 
mists have for the bear as a market stab- 
ilizer, But the bull is afraid if he has 
the bear in too tight a corner the Gov- 
ernors of the Stock Exchange will step 
in and force a settlement. This position 
he regards as wasted sympathy. Yet, this 
is not the cause for intervention. Very 
often, unless a bear panic is checked, the 
whole market feels the injurious effect. 
The situation is reversed, when the bears 
reach too far, then the substantial financial 
interests step in and try to prevent a panic 
of a reverse character. 

—O- 
Making Profits 

I am enclosing herewith my check for 
one year’s subscription. 

I find the magazine of great value. Dur- 
ing the past few years I have bought, at 
your suggestion only, the following stocks: 
May Dept. Stores at 73; Nat. Biscuit at 
40; Con. Gas at 58; Tob. Products at 753%. 

Cras. H. Louts. 

“Tell your friends they need it.” 


802 





:” about seven years the Buffalo security 
firm of Schoellkopf, Hutton & Pomeroy 
has expanded from a small organization to 
one of national scope. The opening of the 
company’s new building in Buffalo, N. Y., 
on June first marked a development in the 
utility industry of importance. Like the 
industry with which it is so largely identi- 
fied, the firm has been making steady prog- 
ress in the past several years, every step 
in the expansion being made in keeping 
with increased scope and business activity. 

Completion of the firm’s home marks a 
new epoch in the investment banking busi- 
ness of Buffalo as it is the first building 
erected strictly for that purpose in the city. 





Schoellkopf, Hutton & Pomeroy occupy 
all the building, to and including the third 
floor, for their own offices. In the base- 
ment is an up-to-date safe deposit equip- 
ment of vaults and private boxes operated 
by the Niagara Square Safe Deposit Co., 
which is owned and controlled by members 
of the firm. The fourth floor is occupied 
by the investment security firm of H. O. 
Babcock & Co., of which Alfred H. 
Schoellkopf is the partner of Howard O. 
Babcock and J. F. Schoellkopf is a limited 
partner. 


The ground floor is taken up by the 
security sales department, and the banking 
office and the mezannine are occupied by 
various operating and bookkeeping rooms. 
The second floor front contains the private 
offices of the company’s officers, while the 
rear contains the commodious quarters of 
the trading department. On the third floor 
is located the statistical department and 
filing room, etc. 


The facilities provided in the trading de- 
partment are most complete. This depart- 
ment is one which is wholly dependent upon 
speed for the completion of transactions. 
There are six traders’ positions, occupying 





Enters New Home 









a long desk. This desk has direct connec. 
tion with fourteen leading banks and brok- 
erage offices in Buffalo and also has equal 
number of telephone lines for incoming and 
outgoing calls of customers. These calls 
are handled through a special switchboard 
in the trading department. Through the 
wire room the department has direct con- 
nections with 50 investment houses in 30 
or more cities. This private telegraph sys- 
tem connects with the leading financial cen- 
ters of the United States. 


The company first opened small offices in 
the Marine Trust building. These offices 
were quickly outgrown, the company then 
taking about two-thirds of the sixteenth 
floor of the Marine Trust building. Six 
persons made up the personnel on organiza- 
tion. Now nearly 80 are employed. 


Schoellkopf, Hutton & Pomeroy have 
branch offices in Rochester and Syracuse, 
and are underwriters and distributors of 
investment securities. Although specializ- 
ing in Western New York securities, they 
deal in practically every kind of investment 
security on the market. 


— 
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Rubber Loses Its Champion 

Word comes from England of the de- 
mise of Lord Stevenson of Holmbury, 
chairman of the Rubber Investigating Com- 
mittee. He died in the prime of life for 
he was but 53 years of age. It was he 
who recommended the artificial restriction 
of rubber production which resulted in 
sending the price of crude rubber a year 
ago to high levels. His theory has been 
adopted by Cuba in the hope it will bring 
about stabilization in her sugar produc- 
tion. Even our farmers are thinking it 
would be a good idea to apply to their own 
production. It would be if they could be 
made to stick together. 








Values Guide 
(Continued from page 781) 




















ess of time. Thus through this double 
source of augmentation not only will the 
accumulated wealth produce a comfortable 
income upon which to live but will in- 
crease itself. 


In my previous articles on “My Meth- 
od” of investing money I have stressed the 
question of values repeatedly. Now I wish 
to show how it has proven out through 
actual test. Several years ago I was con- 
sulted by a retired business man who faced 
the problem of profitably investing a for- 
tune of more than $250,000. 


After a thorough canvass of the securi- 
ties enjoying an immediate market on the 
Stock Exchange it was decided to segre- 
gate his capital into three parts, in order 
to secure a well-balanced diversification for 
his capital: one in. short-term securities, 
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another in bonds and the third in stocks. 

in this manner his money was placed at 
the beginning of 1925, and at the end of 
the year not only did this investor receive 
an average on his capital of more than 
six and a half per cent—but in October, 
when it was apparent that the market had 
overvalued many securities, he sensibly 
liquidated the bulk of his industrials, pre- 
ferring safety, and he did not allow him- 
self any regrets because some of his 
stocks subsequently sold higher. 

By March of 1926 he saw the majority 
of them selling again at a price lower than 
for what he disposed of them. He also 
had the satisfaction of having on deposit 
in his bank, or re-invested to good ad- 
vantage, a profit in excess of $30,000 on 
the investments he had made in 1925, 

Reduced to a percentum basis his capi- 
tal including the profits turned into cash 
represented an annual income of nearly 
20 per cent. All of which this conserva- 
tive investor accomplished in 1925 without 
operating on margin but through the out- 
right purchase of his securities, 


It will be contended that 1925 was a 


voluntary losses the investor sustained 
through the sale earlier in the year of cer- 
tain securities, a loss of $4,117 for the rea- 
son that it was more than wiped out by 
the profit of $4,445 earned on other se- 
curities sold. 

Moreover, the prospects are that this 
particular investor, through the careful 
selection of values, will, before the year 
closes, see further increment in the prin- 
cipal of his capital. I do not know of a 
more convincing exhibit of the investment 
truism—let values be your guide for values 
cannot help but show continuous increases 
under the favorable influence of progress. 


The additional table of the progress 


made by the securities composing the bar- 
ga'n list submitted to THE FINANCIAL 
Wor.p subscribers on May 1 last simply 
adds confirmation to the statement made 
in the previous paragraph about values. 
Aside from a fractional loss on Standard 
Gas & Electric preferred most of these 
securities record advances, some of them 
quite substantial ones within a period of 
less than two months. 

The two exhibits I herewith provide 
peed no further augmentation to make ob- 
vious the dictum I desire to impress upon 
the mind of the conservative investor— 
and that is: 


“Let Values Be Your Guide.” 








out of more speculative securities. 


Another Trite Example of the Profits Values Beget 


This investor’s list reflects a profit of more than $23,000 when income: 
from stocks and bonds and market enhancement are included. The results 
attained by this investor prove Mr. Guenther’s contention that as substantial 
profits can be made from values without assuming undue risk as are made 


.SHORT TERM 
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Detevtarstecertoe se Se ess 


eae June 1, 1926 i 
year in which most every one could have Price Current Net Net is 
made money. On the surface it would Amt. Security id Investment price gain loss 4 
seem so, but, that is not the fact, for there jee hag ie on — 1927...... bw ion ae 10032 ye 75.00 
ce vy: Pas, Ss, Jae. HP .. ‘ ,037. ees Leiabtes Fi, 
were a large number of stocks that sold 10M Un. Pac. Conv. 4s, July, 1927. 99.25 9925.00 100 75.00... ; 
at a lower price when the year closed than 5M Cent. Ind. Pr. 6s, July 1, 1928. 100.00 5,000.00 9934 ....... 12.50 ; 
they reached during the cycle of the 5M Kans.-Okla. Gas 6s, Aug., 1928 100.00 5,000.00 993  ........ 12.50 
twelve months. 20M G. M. Accept. 5s, Mar., 1928-30 99.88 19,776.00 2. cee cee ; 
Standard Investments 59,863.50 75.00 100.00 3 

Yet, to emphasize what a conservative 4 

counselor values are for the conservative RAILS” C N 
investor, let us see the results so far at- i ities pe venir a ri ; 
tained by thi i i ‘ ; i 
aiet by th gene ae Rae 20M C. & E, Ill. Con, 5s, 1951......... 75% 15,175.00 78%  — 525.00 4 
¢ conceded that the year has had. its un- 20M D.& RG. W. 3s, 1955... 634 1269950 66 500.00 i 
certain outlook, With this thought in view 30M Mo. Pac. Gen. 4s, 1975............--- 6414 19453.75 72% 2,325.00 i 
when his investment list was prepared, SL. & S. F. Adj: G, 195... 855% 17,137.50 97% 2,300.00 i] 
first consideration was given to securities Ppp pon i 
considered standard investments of their GMAT SHORE 


particular group. 


' They were selected on the strict basis of 
values; by their stabilized dividend record, 
margin of surplus earnings over disburse- 
ments to stockholders, prospects confront- 
ing their particular industries, and, finally, 
on the soundness of the capital structure 


PUBLIC UTILITIES AND INDUSTRIALS 


10M Anac. Cop. Conv. 7s, 1938........ 10054 10,068.75 10534 512.50 
5M _ San. Ant. P. S. 1 & R. 6s, 1952.. 100 5,000.00 10534 287.50 


15,068.75 800.00 


PREFERRED STOCK 


SE ee ee ee 








of each of the selected corporations whose = ae = age a S To -enooeeemens hoy oe aan bed 
securities were chosen, 300 shs. Wabash “A” pfd. 5%...........--- 70% 21,075.00 72% 750.00 4 
On June 1, when this investor submitted ese oe poe nein F 
to me his monthly statement, as is his i aca — E 
custom, to enable me to su t 
ggest any 
changes, should such changes be warranted 300 shs. C de P se se pig 16,750.00 621 1912.50 : 
7 cxisting Sahn, 2 ene: tte ee en On twas Se ASP H 
Prolit of $10,625, as the table of this in- 400 shs. Nor. Pac. R. com, 5%... 7034 28,325.00 72%  — 550.00 i 
vestment account which accompanies this 100 shs. Un. Pac. R. R. com. 10%........ 150% 1iSGigSe 190§. i... 
article reveals, prea sera ann an 
Since June 1 there has been a further sepia nicangast id 
appreciation in the principle of his invest- Total: gate... $10,625.00 4 
poy of $3,525, bringing the grand total Total loss ............---- 100.00 4 
to $13,050. To this must be added income t . : 
received from bonds, $3,738.47 and from : alanine sea —— 
stocks, $4,172.50. Together these two items INCOME EXPENDITURES 
In i i 3 ’ : f 
ae gain on this investor’s capital From Stocks ...ccc-ccccccccceeee---- $4,172.50 Interest to banks, etc. ... $190.08 
oe From bonds 3,738.47 Com. to brokers .............-- 363.00 
The table reveals a small loss of $100, Int. from notes, banks........ 182.77. Accrued interest ................ 50.00 
but that cannot be considered in this light, Taxes 1,929.55 
for it represents the amortized premium 8.093.74 2 532.63 


any investor must provide for short-term 
mvestment. On this list is not recorded 
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ITH interest rates declining and 
promising to score further declines 
in the longer range future the investor de- 
siring a return of 5% to 6% per cent on 
his capital with a satisfactory factor of 
safety is confronted with an increasingly 
difficult problem. 


There are many investors who are pri- 








First in R. R. Mileage 
in South America in 
Proportion to Area. 


Republic of 
Uruguay 


6% External S. F. Bonds 
Due May 1, 1960 


Uruguay’s chief industry has 
been live stock raising. 


For che fiscal year ended June 
30, 1925, the government pre- 
sented a balanced budget, with 
revenues larger than expendi- 
tures. 

Price: 96'2 and interest 


to yield about 6.25% 


Circular FW-46 on request 


Fred’k Southack & 
Alwyn Ball, Jr., Inc. 


11 BROADWayY New Yorxk 


BowLinG GREEN 1410 





























OIL ROYALTIES 


For Investment or Speculation 


JAMES WOODROW 
Commercial National Bank Building 
INDEPENDENCE, KANSAS 
ROYALTIES—LEASES—APPRAISALS 























Safe securities of Electric Light and 


Power, Gas and Transportation Com- 
panies yielding 7% and more 
Write for list. 


UTILITY 
SECURITIES 
COMPANY 


72 W. Adams St., CHICAGO 
Milwaukee St.Louis Louisville Indianapolis 














INVESTMENTS 


The recognized quality of any investment 
security is reflected in the interest rate it 
carries. That is true of Stocks, Bonds, 
Mortgages and other investments. A high- 
grade security does not promise a fabu- 
lous—or even outstanding—return. If you 
will sign your name and address below and 
return to us, you will receive without any 
obligation list “I’’ of high-grade, old time, 
conservatively placed First Farm Mort- 
gages from the best hard wheat sections 
in the United States. 


Name 
RN <6 bee ceew essen bess xe wees wones 
E. J. LANDER & CO. 


Investment Securities 
Grand Forks, N. D. Established 1883 


ee ee | 
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Real Estate Mortgage Bonds 


marily interested in safety of principal and 
interest. Marketability and rises and falls 
in quotations are of no interest to them. 
The sound real estate mortgage bond fills 
the bill for them. There are others who 
have been able to obtain a_ satisfactory 
return in other fields who might well con- 
sider placing some of their investment 
funds in the real estate mortgage field. 

The record of the established companies 
operating in this field is extremely satis- 
factory from the standpoint of promptly 
meeting interest and principal obligations. 
Several have a record extending back forty 
years or more without loss to the investor. 
During this period every probable eco- 
nomic, financial and political condition 
has been experienced in this country. 
These bonds have survived the varying con- 
tingencies of the past and this is the best 
basis on which to predict that they will 
survive the contingencies of the future. 

From their very nature bonds on income- 
producing real estate are relatively small 
issues and relatively small issues must be 
lacking in marketability as compared with 
issues like Liberty Bonds, for instance. On 
the other hand, they are secured by mother 
earth and the profitable property that has 
been erected thereon. 

The investor who desires to take the 
least chance in buying bonds of this char- 
acter will probably be operating on the 
safest basis if he buys bonds of a property 
from a house of established standing which 
will keep him posted on the trend of de- 
velopment, the rental situation and _ the 
status of the bond. Each issue should, of 
course, be analyzed on its individual merits. 
Companies offering these bonds furnish 
very complete descriptions and most of 
them also maintain a market which involves 
no important loss should an emergency arise 
requiring sale. Many of these issues are 
reduced by serial payments from year to 
year increasing the factor of safety of the 
bonds still outstanding. 

The fact that some of our more import- 
ant surety companies are willing to guar- 
antee payment of principal and interest on 
bonds of this description for a fee equal to 
Y% per cent yearly on the principal indicates 
how these experienced actuaries regard 
these issues. It is quite probable that the 
time will come in the not too distant future 
when a return of 5 per cent on capital in 
this country with a good factor of safety 
will be rather difficult to obtain in fields 
other than real estate mortgage. 

Under existing and probable future eco- 
nomic conditions the investor will do well 
to give consideration to adding some realty 
mortgage bonds to his holdings. 











Bonds to Buy 
(Concluded from page 784) 
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apt to be a future opportunity of reversing 
the trade with equal profit. 

From 
Atchison Topeka & Santa Fe 


een 92% 4.36 






To 
Atchison Topeka & Santa Fe 
conv. 4s, 1955 87 497 





The reduction in intrinsic strength jp 
this case is not enough to offset desirability 
of the higher yield. 











From 
Chicago Union Sta. Ist 5s, 1963..1051%4 4.79 
To 
Chicago Union Sta. Ist 4%s, 
1963 972 4.65 
From 
Louisville & Nashville, Ist & 
ref. 5%4s, 2003 10734 5.09 
To 
Louisville & Nashville 1st & 
ref. 4%s, 2003 100% 4.48 


Particularly is it desirable in the case 
of short term holdings to seek a substitute 
among the other issues of the same com- 
pany. This practice will maintain approxi- 
mately equal security. 

From 
Ches. & Ohio fund. & impt, 5s 
1929 





100% 4.80 
. To 
Ches. & Ohio gen 4%s, 1992..... 97 
From 
& Northwestern sec. 7s, 


4.65 
Chi. 














1930 1075 4288 
To 
Chi. & Northwestern gen. 3%s, 
I  sstiees 77 = 4.0 
From 
Minn., St. P., & S. S. Marie coll. 
6%s, 1931 103 = 5.80 
To 
Minn., St. P., & S. S. Marie 
~  e S 89 = 5.25 
From 
Amer. Tel. & Tel. coll. tr. 4s 
SRE ee 9836 4.50 
To 
Amer. Tel. & Tel. conv. 4s, 
a ae 925% 4.94 
From 
Milwaukee El. Ry. & Lt. ref. & 
GE A Te sincenicsehcaticstscinanmns 985% 4.30 
To 
Milwaukee El. Ry. & Lt. Ist & 
PR Te Be seticanscsstirciicatinontes 955% 5.27 
From 
Union Pacific conv. 4s, 1927...... 9934 4.20 
To 


Union Pacific 1st & ref. 4s, 2008 90%4 4.43 
As we mentioned last week it is often 
possible, by keeping close check on com- 
parative spreads between two issues of the 
same company, to effect a series of ex- 
changes back and forth with great profit. 
Another point to be considered is that in 
the case of two issues bearing the same 
rate of interest but selling at different 
levels, because of some slight difference in 
security, the lower priced bond must move 
further than the higher in order to ac- 
complish the same change in yield, 
Appropriate Slogan 
Enclosed please find check for $10 for 
renewal of my subscription. I wish to 
state your slogan, “Tell your friends they 
need it,” is very appropriate. I consider 
yours the best publication of its kind and 
would not be without it. Wishing you suc- 
cess for a greater circulation, I remain, 
SAM FRANKENBERG. 
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past five years amount to $8.14 per share 
of common. 


As might be expected in the case of a 
controlled company, dividend disburse- 
ments are liberal as compared to net in- 
come. The dividend rate on the common 
stock has been maintained at $5 per share, 
although the first semi-annual disbursement 
this year was accompanied by an extra pay- 
ment of $1 per share. In view of the good 
earnings shown it is probable that this 
extra presages a regular $6 rate, although 
no formal announcement to that effect has 
yet been made. At current prices of about 
$90 per share the issue yields 6.68 per cent. 
The preferred stock is a 4 per cent issue, 
selling at $70 per share to yield 5.71 per 
cent. Both classes have equal voting power. 
In view of the road’s strategic position as 
regards a Chicago entrance, in the rail- 
road mergers now in the process of forma- 
tion, it is probable that the minority stocks 
of Chicago, Indianapolis & Louisville will 
be sought, with the result of higher price 
levels for both issues. On a basis of 
guaranteeing a $6 dividend the stock would 
sell at 120 to yield 5 per cent. 





Street Car Still King 


F statistics can unfold a truthful record, 

which they are supposed to do accurate- 
ly, then according to the information com- 
piled by the American Electrical Railway 
Association the street car is still king 
among the local transportation systems. 
The bus has not been able to dethrone it. 
The president of the association cites more 
than a dozen cities of smaller population 
which have attempted to displace electrical 
street railways for bus lines only to return 
to the old method, finding the experiment 
unprofitable. This is good news to owners 
of traction securities who have been kept 
awake nights by bad dreams wherein they 
have seen the bus as the cannabalistic ogre 
swallowing their traction lines, cars and 
trolley men, all in one gulp. The Associa- 
tion concedes that in sparsely settled com- 
munities street car lines have been aban- 
doned, but here the bus service has been 
supplementary. Now we hear that the bus 
line as a system of transportation is more 
profitable for long hauls. The truth of the 
whole matter will be found to exist in the 
salient fact that like all innovations, in 
whatever form, it is an addition to existing 
services without actually displacing any of 
them 
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Catch Another Florida Promoter 


Through the efforts of the St. Petersburg 
Better Business Bureau, the arrest of Ed- 
ward L. McGrath was effected. Mr. Mc- 
Grath is charged with having embezzled a 
sum of money received in payment for 
Property in Arcadia Gardens, a sub-division 
outside of St. Petersburg. 


June 19, 1926 


What is the Matter With 
a Oil Stocks ? 


Oil men are optimistic. Favorable reports come from the industry. Investors 
are bullish on oil stocks, Yet—so far—the oils have advanced little. Why? 


Will oils before long score a broad advance? Or do certain conditions work 


against them, holding them back? 


American Securities Service 





An impartial analysis, with specific recommendations, appears in our market 
forecast this week. Few extra copies available free. If interested in oils you 
should not fail to send for it. Simply address— 


1037 Corn Ex. Bank Bldg., New York 


























Another important result attained by The 
Better Business Bureau was its exposure 
of Fulford-by-the-Sea, a Florida promo- 
tion which was started on a shoestring and 
in which investors were induced to put 
their money without the least chance of 
profiting. The after effect of the Florida 
boom is in line with THe FINANCIAL 
Wor.p’s prediction that when it collapsed 
a considerable number of these balloon pro- 
motions would burst. 








Bond Market 
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mortgage on the entire California property 
of the company, subject to the lien of 
$49,553,700 underlying mortgage bonds. In 
addition to the mortgage bonds the com- 
pany has outstanding $1,965,000 debenture 
7s secured by the refunding mortgage, and 
nearly $97,000,000 of preferred and com- 
mon stocks. These bonds also appear to 
have ample equity in property and earnings 
and are already quoted above the offering 
price. 
Industrial 

$10,000,000—Bethlehem Steel Corp. sec. 5s 

1929-32 to yield 4.75 to 5.25 depend- 

ing on maturity. 

These notes are issued for the purpose 
of retiring $12,000,000 of outstanding 7 
per cent obligations, mainly the company’s 
7 per cent marine equipment trust certifi- 
cates, which will be called for redemption. 
They are secured by pledge of $15,000,000 
face value of Bethlehem Steel Corp. cons. 
mtge. 51%4s. The issue will effect a reduc- 
tion of charges. 





Holding Company’s Position 

N a larger sense the chain store prin- 

ciple is applied to finance by the hold- 
ing company. The chain store idea is to 
gather the small profits of the individual 
store into the general treasury of the entire 
system, or corporation. This is why for 
example if the individual store earns only 
a net profit of $10 a day, it would mean, 
in case of the Atlantic & Pacific Tea Co.’s 
more than 18,000 stores a daily profit of 
$180,000. The same percentage would hold 
good with any number of other stores of 
the different store chain systems. 


The holding company operates on the 


theory of using the net earnings of its 
subsidiaries for its own outstanding cap- 
ital. Martin Insull thus was quite correct 
in his statement made recently in Chicago 
that the holding company in the utility 
field does not affect the rates the operating 
companies charge the public. Such rates 
come under the scrutiny of commissions, 
and are usually fixed on the basis of the 
actual capital invested. The holding com- 
pany declares to itself as the largest in- 
dividual stockholders and controlling in- 
terest of the operating company the divi- 
dends then distributes them to its own 
shareholders. 

Naturally the more subsidiary operating 
companies the holding company controls 
the net profits increase on the same basic 
principle as apply to the chain stores. In 
another form this principle could be desig- 
nated as a general investment trust. It 
provides a form of solidity which other- 
wise could not be obtained. In a broad 
sense the holding company has gone far to 
stabilize investments for American inves- 
tors, without impairing sound finapcial 
ecomonic principles. 


<) 
_— 


Buffeted Textile Trade 

EASSURING as the statement may 

be that the preferred dividend of 
American Woolen is safe for at least this 
year, it has not succeeded in bolstering up 
the market price of the stock. Every now 
and then it develops a sinking spell denoting 
the prevailing spirit of uncertainty regard- 
ing the textile trade in general. Specula- 
tion which attempts to scan the problems 
ahead well realizes that surpluses cannot 
always be drawn upon to make up the divi- 
dends: there must come a stop to that 
eventually. The textile trade has been buf- 
feted around since the termination of the 
war by constant style changes of a charac- 
ter that brought no benefit to it, but this 
condition also is not a permanent one. 
Though the industry has journeyed over a 
rocky path it must eventually turn. People 
must wear clothes, but the problem is just 
when a reversal will take place. American 
Woolen now has an aggressive management 
which is a good asset. Through readjust- 
ments in business methods, economies in 
operating costs and various other expedients 
the management in control is endeavoring 
to maintain an unbroken dividend record 
for the preferred. If it can succeed in do- 
ing that it will be a feather in its cap. ° 
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Over the Counter Market 


Edited by William J. Healy 








week with a generally higher trend 

for counter securities in the past 
reflecting the favorable activity on the 
Exchanges. The buying appears strong- 
est for investment purposes and with secur- 
ities being stowed away in the strong boxes 
and a slackening in offerings prices in con- 
sequence seek higher levels for reasons 
other than some favorable news develop- 
ments. Most all classes shared in the up- 
swing. 


es was a broadening of demand 


The industrial shares followed the usual 
leaders for a general upswing. Singer 
Manufacturing continued its advance pred- 
icated upon the declaraticn of an extra 
2 per cent dividend which is quite con- 
trary to the unfavorable reports of the 


company’s business issued a month ago. 


American Arch was in strong demand 
on reports of increased business. An 
order to equip fifteen locomotives pur- 
chased by the Illinois Central with the 
company’s product helped the issue. 


Superheater joined in the advance based 
on the same premise of increased business 








We Deal in 


BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 


STOCKS 


Stone,Prosser &Dety 


INVESTMENT SECURITIES 
62 William S8t., N. Y. Hanover 7728 














Continental Gas & Elec. Corp. 
Securities 


Howe, Snow & Bertles 


(Incorporated) 


120 Broadway, New York City 
Telephone Rector 3563 




















PUBLIC UTILITY STOCKS 
General Gas & Electric Ctfs. 
Metropolitan Edison $6 Pfd. 
Utilities Pr. & Lt. Pfd. 
Southeastern Pr. & Lt. V. T. C. 
Ohio Public Service 7% Pfd. 
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Members New York Stock Exchange 


111 Broadway New York 
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Mark C. Steinberg & Co. 
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Members Chicago Stock Ex 
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due to the program of the railroads for 
increased efficiency in operation of present 
equipment. The convention at Atlantic 
City was the means of placing many orders 
by these companies and the benefits of 
such products to the roads was forcibly 
brought to the fore in reports by the vari- 
ous committees. 


Reports of favorable prospects in the 
late summer and autumn helped the chain 
store stocks. Mercantile Stores and both 
the first and second preferred issues of 
Metro Chain Stores moved forward. Mer- 
cantile Stores has moved up 15 points in 
less than a week. 


Owing to the over-ruling of all objec- 
tions to the proposed recapitalization plan, 
involving liquidation of back dividends, In- 
dustrial Finance 6 per cent preferred be- 
came one of the strong issues. 


General Fireproofing continued in de- 
mand on reports of higher dividend pros- 
pects. Indications of a slackening of build- 
ing activity while to be expected seasonally 
has not dampened the enthusiasm for many 
of these shares. However, with contracts 
exceeding the corresponding months of last 
year these companies should be able to re- 
port increased net for the current year. 


Investors were still picking up the bet- 
ter grade of utility preferred issues, but 
the group was not over-active. 


The advance of the past few weeks in 
many of the preferred shares has greatly 
reduced the number of issues that can 
offer both safety and a yield of over seven 
per cent. Investors are seeking yields 
slichtly under this level now and many of 
these stocks were favorably effected by the 
increased demand. 


Duke Power common held the center of 
attraction in the junior group. This com- 
pany’s property promises in time to be 
one of the major hydro-electric develop- 
ments of this country and it is possible 
that the day may come when it will serve 
the people of New York City with elec- 
tricity. 

Favorable reports continue to issue from 
company headquarters increasing the de- 
mand and substantiating the investors’ con- 
fidence in the future growth of the utili- 
ties. The supplement issued this week 
with the regular issue gives some interest- 
ing close-ups of the industry and what 
lies ahead. Careful reading is advised. 


Title Guarantee and Trust shares, were 
the feature of the bank group with a sharp 
advance as a reflection of the declaration 
of two extra quarterly dividends of 5 per 
cent besides the regular quarterly of 3 per 
cent in contrast to previous extras of 4 
per cent. 


The Bank of the Manhattan Company, 


continues its program of expansion and 
plans to increase its capitalization to pro- 





vide for acquisition of the Greenpoint Na. 
tional Bank of Brooklyn and the Bronx 
Borough Bank. Capital stands now at 
$10,000,000 and surplus and undivided 
profits are about $15,000,000. 

Insurance stocks enjoyed an increased 
demand upon issuance of the May figures 
for new business. 

The writings of new life insurance were 
5.5 per cent greater in May of this year 
than during May of 1925 and 107 per 
cent greater during the first five months 
of the year than during the same period 
of 1925. This is an aggregate of the new 
business—exclusive of revivals, increases 
and dividend additions—of forty-five mem- 
bers, having 81 per cent of the total life 
insurance in all United States legal reserve 
companies, 


On the Curb 


Activity on the Curb was centered in 
the oil group. The Standards moved 
within a narrow range and the widest 
fluctuations were in the independent com- 
panies. The expectation that International 
Petroleum will shortly take large quanti- 
ties of oil from the tropics had a buoyant 
effect on the smaller companies which have 
holdings there. Favorable consumption 
reports had a stimulating effect. Gaso- 
line consumption in thirty-two States, as 
indicated by reports of wholesalers and 
dealers in various States under provisions 
of gasoline tax laws or gasoline inspec- 
tion laws, for four months ended with 
April, 1926, totaled 1,202,881,000  gal- 
lons, compared with 1,012,815,000 gallons 
for the corresponding period of 1925, an 
increase of 190,066,000 gallons, or 188 
per cent, according to the American Petrol- 
eum Institute. Gasoline consumption in the 
same thirty-two States for month of April, 
1926, totaled 330,600,000 gallons, compared 
with 294,187,000 gallons in April, 1925, an 
increase of 36,413,000 gallons, or 12.4 per 
cent. 


A decision of the Interstate Commerce 
Commission that rates on petroleum prod- 
ucts, including lubricating oils and greases, 
from points in Kansas, Oklahoma, Texas 
and Wyoming, to points on the Denver & 
Rio Grande Western Railroad in Colorado, 
are unjust and unreasonable gave strength 
to shares of companies in that territory. 

American Seating which had a rather 
sensational advance in the past year is ex- 
pected to recapitalize shortly, which will 
provide for a substantial expansion of its 
operations and adjust the capitalization to 
conform more nearly with its present fi- 
nancial position. American Seating is the 
largest manufacturer of theatre, school, 
church and lodge furniture in the United 
States, making more than 50 per cent of 
the total output of such furniture in this 
country. Earnings in 1925 are said to have 
been more than $50 a share on the out- 
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standing common stock, compared with 
$39.64 in 1924 and $39.03 in 1923. The im- 
provement shown in new construction as 
effecting this company sent the shares to a 
high price of $355. The stock has held 
frm of late at around present levels of 
$300. The new plan will serve to 
make a steadier market with greater dis- 
tribution. 

Standard Publishing Company “A” stock 
continued to show the strength into new 
high ground. Confidence in the present 
dividend of $1.50 is enhanced by recent 
favorable earnings statements. Reports 
have also received currency that banking 
interests were acquiring the stock for the 
purpose of consolidating the company with 
another publishing organization. 

Ford of Canada displayed little strength 
despite a favorable statement from Henry 
Ford. Asked his views on motor outlook, 
he said: “In spite of the late spring nature 
is doing a wonderful job in making things 
grow. It looks like bountiful crops and a 
pick-up in business which will make the 
last half of the year a very prosperous 
period. Our business is going along stead- 
ily and we believe it will increase in the 
fall.” 

Beneath this display of optimism there 
are some serious problems confronting the 
organization from competitors. The round- 
ing up of Ford service has got under way 
with plans of forming their own finance 
company. Mr. Ford has not been lax in 
the past in meeting such situations and his 
plans are being eagerly awaited. 

The annual statement of the Trans-Lux 
Daylight Picture Screen Corporation for 
its first year’s operations ended May 31, 
1926, shows a profit of $44,719, of which 
$36,393 was earned in the last five months 
of operation, from January to May, 1926, 
while the company now has Movie. Ticker 
contracts totaling in rentals approximately 
$400,000 a year. Current assets are $175,- 
540.61 and current liabilities $80,714.84. 
The company has no obligations ahead of 
the common stock. 


—O————_ 


Sound Character of the Rise 


Of the present advance in the stock 
market it can truthfully be said it is more 
impressive than any that has occurred since 
the close of the war for the securities 
which are participating in it are largely 
of the investment class. The individual 
advances in stocks are less hectic and more 
normal, a movement expressive of values 
when they start upward. The result will 
be that the constructive attitude of the 
market more strongly appeals to the con- 
Servative element. 
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DIVIDENDS DECLARED 

° Pe- Hidrs of 
a ompany Rate riod Payable Record 
cag Mae 2. a ne 1% Q July 2 Junel9 
ag a, Oe eT 62%c Q July 1 June 20 
m. Br. Boveri Elec............ 50¢ Q July20 July 10 
P Lf EPL PE $1.75 Q July 1 June 25 
eg Coal of Alleg. .............. $1 Q Aug. 1 Julyll 
_ Ex, a ae 4 Q July 1 June 24 

4 a a a ae 50c Q July 1 June 24 
Pg } ae 2 Q July 1 June 24 
> + scieioweceepnds 2 Q July13 June 3 
= ~~ ST SY 4 2 Q July13 June 30 
: Me 18 BE 2c. $1.50 Q July 1 June 15 
8 1. ee FR sce 25c Q June 15 June 1 
Am. Sales eee $1 Q July 1 Junel7 
Am. Smelt. & Ref. ............. $1.75 Q Aug. 2 July 9 
Do pf. $1.75 Q Sep. 1 Aug. 6 
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A NN $2 Q June 30 June 19 
Am. Type Founders ... 2 Q July15 July 3 
Am. Wholesale Cp. pf Q July 1 June 21 
Do pf. Q July1i5 July 3 
“OBR 5c cence Q July 2 June 23 
Do Aug. 1 July 20 
Do : Nov. 1 Oct. 20 
Austin Nichols pf. ................ Aug. 1 July 15 
Bank of America ............ Q July 1 June ld 
Bank of Manhattan .. Q July 1 June 18 
ie incvicctenintacss nas’ Q July 1 June 21 
Barnhardt Bros. & S. 1st pf.. 1% Q Aug. 1 July 24 
ek 2 Sgeee ies eae Q Aug. 1 July 24 
Bing. Lt. H. & P., x Q July 1 June l5 
Bowman Bilt. Hot. Ist pf... 1% Q July 1 June 16 
TN I isaac ascesecce cent 50c Q July 1 June 15 
Broadway Cent. Bk. ... Q July 1 June l9 
Brown & Wil’son T. ... Q July 1 June l9 
| Ea eer Serr Q July 1 June 19 
eS Re Se 2 Q July 1 June 24 
I: PE a pecvsriacecccene 100 Stk Aug. 2 June 30 
Commie Ted Ist Ph... cni0c-0-.<20 1% Q July 1 June l5 
Can. Canners, Ltd., pf.......... 1 Q July 1 June 19 
Camees COE! cn. 2iccscivccsesss % Q July16 June 30 
Can. Locomotive pf. - % Q July 1 June 20 
Canadian Salt ......... 2 Q July 1 June 24 
Cent. Ill. Lt. 6pe. ... 50 Q July 1 June l5 
BU cc ceasocatinn .75 Q July 1 June 15 
C Peabody & Co., pf. 7 Q July 1 June l9 
Cent. Union Trust 7 Q July 1 June 21 
Chom. Net; Bank.................. 4 BM July 1 June 24 
Chic., Ind. & Louis.. 2% SA July10 June 26 
Do 1 Ex July 10 June 26 
Do pf. 2 SA July 10 June 26 
Chic. Tile & Trust 4 Q July June 19 
eee 2 Ex July 1 June 19 
Commonwealth Bank ............ $5 SA July 15 June 30 
Continental Can. ........... $1.25 Q Aug. 16 Aug. 5 
Cons. Tract., N. J. ... $2 SA July 15 June 30 
Creamy Pack: Mig. ................ 50c Q July10 July 1 
ae Ww July 10 July 1 
De Becrs Cons. Mines (pf. sh.) 20 A 
Do (def. shares) a fe 
Dem Me.. BE. 5 esas need $1.75 Q July 15 June 28 
E. L. & P., Abingdon Q July 1 June 16 
Rast Bop Water A.................. Q July 15 June 30 
SS. eae we Q July15 June 30 
Eastern Steams pf. ...... 87% Q July15 July 8 
jae EE eee .. 1% Q July 1 June 24 
Ma. & Jones Corp. ................ 75c Q July 1 June 20 
pf. 1% Q July 1 June 20 
Wp. Pert. Ch... .......05-.---10 40c Q July 1 June l9 
Do pf. 1.75 Q July 1 June l9 
Electric Auto Lite .............. $1.50 Q July 1 June 23 
Bic: B .&:S: GO. mf. ....-: $1.50 Q Aug. 2 July 10 
eee eee 25¢ Q July15 June 15 
MR TIE acisevsnw snc cv vntsven secs 3 Q June 29 June 19 
Do 1 Ex June 29 June 19 
Famous Players pf. ................ $2 Q Aug. 2 July 15 
Fam. Play.-Lasky pf. ............ $2 Q Aug. 2 July 15 
I IO eines Socincnccescencte 2% Q June30 June 18 
om. Baking. A. q..cccsiiinccd $1.25 Q July 1 Junel7 
Do pf. $2 Q June 30 June 19 
Gen. Tire & Rub. pf.............. 1% Q July 1 June l9 
Gerd (.. W.} Ce. ........... 331-3c M July 1 June 21 
Do 33 1-3c M Aug. 1 July 21 
Do 33 1-3c M Sep. 1 Aug. 21 
Gt. Nor. Ry. pf. 2%, SA Aug. 1 June 25 
Greenwich Bank ........ $3 Q July 1 June l9 
Grennan Bakeries .................. 25¢ Q July 1 June 15 
Do pf. 1% Q July 1 June ld 
i ee eee: 43%c Q June30 June 24 
Harris T. & 8. Bk. .... vet 4 Q July 1 June l6 
Ti, GR Bae ewes: .- 56¢ Q July 1 June 18 
Hoover Stl. Ball Co. ............ 3 Q July 1 June 24 
Do 10 Stk July 1 June 24 
Ill. Pwr. & L. 6% Q July 1 June 10 
a Se Ree een Q July 1 June l0 
Indian Motorcycle .... Q July 1 June 21 
= aes Q July 1 June 21 
Int. Tel. & Tel. .... Q July15 June 28 
Iowa Pwr. & Lt. pf Q July 1 June 10 
Irving Bk.-Col. Tr. Q July 1 June 18 
Isl. Creek Coal ........... .-. July 1 June 24 
eee eee Q July 1 June 24 
Jordan Mot. Car Q June 30 June 21 
Rae See pees Q June 30 June 21 
Kan. City So. Ry. pf... Q July 15 June 30 
Kansas G. & E. pi Q July 1 June 15 
Kel. S.&S. new (In.) Q July31 July 3 
OE WI once $1.75 Q July31 July 3 
(Concluded on inside back cover) 





DIVIDENDS 








WILLIAM WHITMAN 
COMPANY, INc. 
Preferred Dividend No. 26 


A regular quarterly dividend of 
134% ($1.75 per share) has been de- 
clared upon the preferred capital stock of the 
William Whitman Company, Inc., payable 
July 1, 1926, by the State Street Trust 
Company, Transfer Agents, Boston, Mass., 
to stockholders of record at the close of 
business June 18, 1926. 


> NELSON A. HALLETT, Treasurer. 

















SOUTHERN RAILWAY COMPANY 
New York, June 10, 1926. 

PREFERRED STOCK ° 
A dividend of one and one-quarter per cent 
(1%%) on the Preferred stock of Southern 
Railway Company has been declared payable 
on July 15, 1926, to stockholders of record at 

the close of business June 25, 1926. 


COMMON STOCK 
A dividend of one and three-quarters per 
cent (1%%) on the Common stock of South- 
ern Railway Company has been declared pay- 
able on August 2, 1926, to stockholders of 
record at the close of business July 10, 1926. 
Cc. E. A. McCARTHY, Secretary. 





DIVIDENDS 








Associated Gas and Electric 
Company 





61 Broadway, New York 


Dividend—Class A Stock 


The Board of Directors ef Asso- 
ciated Gas and Electric Company has 
declared the quarterly dividend pay- 
able August 2 on its Class A Stock 
to holders of record at the close of 
business June 30, 1926, at the rate of 
214% of one share of Class A Stock 
for each share held, or 10% per 
annum. 


At this rate the stock dividend is 
equivalent to about $3.00 cash per 
share per year based on the present 
market price of about $30.00. 


Stockholders may also purchase or 
sell sufficient scrip to make full shares 
at the rate of $1.00 above or below, 
respectively, the sale orice of Class 
A Stock. 


M. C. O'KEEFFE, Secretary. 














The United Gas and 


Electric Corporation 


111 Broadway, New York 


June 11, 1926. 

The Board of Directors of The United Gas 
and Electric Corporation have this day de- 
clared a dividend of $1.00 per share on the 
Common stock, without any nominal or par 
value, of said Corporation, payable June 19, 
1926, to stockholders of record at the close of 
business on June 18, 1926. 

When, on or after June 19, 1926, Common 
stock of this Corporation is issued in exchange 
for any of the securities of the former, The 
United Gas and Electric Corporation, pursuant 
to the agreement for consolidation dated June 
21, 1923, therein provided to be so exchange- 
able, then holders of such exchangeable securi- 
ties will be entitled to receive an amount in 
cash equal to One Dollar ($1.00) per share of 
the Common stock of this Corporation so 
issued. 

J. A. McKENNA, Treasurer. 





THE BELL TELEPHONE COMPANY OF 
CANADA 


NOTICE OF DIVIDEND 


A dividend of two per cent (2%) has been 
declared payable on the 15th July, 1926, to 
shareholders of record at the close of busi- 
ness on the 23rd June, 1926. 


W. H. BLACK, Secretary-Treasurer. 
Montreal, 26th May, 1926. 
~—— 


INTERNATIONAL PAPER COMPANY 

New York, May 26th, 1926. 
The Board of Directors have declared a 
regular quarterly dividend of one and three- 
quarters per cent (1%%) on the Cumulative 
7% Preferred Stock of this Company, and a 
regular quarterly dividend of one and one- 
half per cent (14%%) on the Cumulative 6% 
Preferred Stock of this Company, for the 
current quarter, payable July 15th, 1926, to 
holders of record at the close of business 
July 2nd, 1926. Checks will be mailed. 

Transfer books will not close. 
OWEN SHEPHERD, Treasurer. 








THE PACIFIC TELEPHONE AND TELE- 
GRAPH COMPANY 
Notice of Dividend on Common Stock 
A dividend of One Dollar and Seventy-five 
Cents ($1.75) per share on the Common Stock 
of this Company will be paid on Wednesday, 
June 30, 1926, to stockholders of record at the 
close of business on Friday, June 18, 1926. 
T. V. HALSEY, Secretary. 
San Francisco, June 3, 1926. 





OFFICE OF THE WESTINGHOUSE AIR 

BRAKE COMPANY 

Pittsburgh, Pa., June 16, 1926. 

DIVIDEND: The Board of Directors has 

this day declared a quarterly dividend of 
one dollar and fifty cents ($1.50) and an 
extra dividend of twenty-five cents ($0.25) 
per share, payable on July 31st, 1926, to 
stockholers of record at the close of busi- 
ness on June 30th, 1926. 

Ss. Cc. McCONAHEY, Treasurer. 


807 

























Weekly Business and Financial Summary 
(Principal features of this page elaborated and interpreted in the “Trend of “Things.”) 
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Week’s Sales : 
vera tock Prices 
Sales of stocks listed on New York Stock Exchange (in Average S 1926 F 
number of shares), June 16, 1926: Week’s Sales—Thursday, . : 1925. 
1,281,730 shares; Friday, 1,559,770 shares; Saturday, 858,- ee —— 16 are. ie. June 17 
573 shares; Monday, 2,524,136 shares; Tuesday, 1,910,848 23 Railroads .......... 07.77 : . 90.96 
; 18 Industrials .......... 126.93 124.74 122.94 119.91 
shares; Wednesday, 2,014,777 shares. - 
41 Combined .......... 117.49 115.78 114.35 105.43 
Thurs. Thurs 
High Low day day S Coppers ....cccsseess 29.06 28.26 27,59 26.44 
Last This . 
omen SE OE: Week Week Bond Dealings, Jan. 1 to Date 
297% 158% Amer. Can ........-- 1926. 1925. 1924 
9487s Am. For. Pr. 7% pt.. $14 gd U. S. Gov. bds. $141,927,900 $184,461,260  $490,578,295 
=" ety ni se age ag 103% 106% Other Dom. bds. 1,060,383,000 1,265,446,775 964,892,950 
. : *° Foreign bds. .. 308,594,850 347,644,000 221,249,200 
143 142 é 
2% +4 Amat. Subasve cae aac Te 
s7% ae yo aot lalallala 45% 47% Total all bds..$1,510,905,750 $1,797,552,035 $1,676,720,445 
140% 116% Atch. Top. & San Fe. 14% 14% Public Utility Stocks 
146. 107  +#Baldwin Loco. ..... 134% 136 ublic ity stoc 
94% 71 Baltimore & Ohio 108 114 Bid Asked Bid Asked 
64% 43% Cerro de Pasco .... 94% 94% Adiron. P. & L N. Car. P. S, pf. 
130% 89% Chesapeake & Ohio.. 64% 66 | See 105 106 ieee 89 93 
83 47% Chic. & N. W. ..... 131% 132% Do 8% pf. 113 117 Ok. G.&E. 7% pf. 95 100 
58% 40% Chic, R. I. & Pac... 72% 74 Alab. P. 7% pf..117 118 Ohio P. S. pf. (7) 98% 99% 
89% «82 Rock Isl. 6% pf.... 50% 50% Am. Pub. Util. .. 76 80 Ohio R. Ed. 7% pf 98% 100 
97 74% Consolidated Gas ... 88% 86 Do prior 7% pf. 88 92 Pac. G.&E. pf.... 98 99 
42% $25 Corn Products ..... 94% 96% Ants: (RE. coxstox 20% 30 Penn-Ohio Ed 1% 
43% 47 Do 7% pf. 70 78 Wy oa co as 94144 96 
84 56 64% Crucible Steel ..... 72 74 p 
94% 89% El. Pr. & Lt. 7% pf. * x) Asso. G.&E, old. pt 50 51 Penn-Ohio Sec, .. 30 32 
114% 90% Famous Players .... 94 95 Do 6%% pf. .. 91 95  Portl El Pr. .. 34 37 
81% 79 General Blectric .... git, —* Do 7% pf..... th -—y Do 1% DE -.-. 98 100 
a ky Do 6%. pf. .... ° o pf. 77 
a aos 133% 146% Cen. P.&L., pf. Do 2d 6% pf... 70 72 
82% 60 Great Northern .... 63 53% PUD panass vases 97 98 Pub. S. Col. pf.. 97 +100 
27% 25% Hartman Corp. .... oh eg Cent, St. El. 7% Pug. Sd. P.&L, 4% 30 32 
47% 34% Household Products. 28% 26% PE. ssc eccewsise 94 Do 6% pf. 83 86 
88 21%, Hudson & Man. . 40% 41% Give. P& L. 7% Do 7% pf. me 107% 
: ae = eed? 38% 38 % _ See 107 Rep. Ry.&L. 1... 85° 89 
s o Megmn Gupeer.-.. oe 55% Comm. Ed. (8) ..139 141 Do 6% pf. ....104 106 
sau. a Gemenl i 37% 38% Cont. G&E. (4,40)130 140 Roch. G.&E. 6% 
137% %4 They ~<a 129 130% Do par. 7% ... 97 98 iP "101 102% 
151% 123% Norfolk & Western . 148% 150% Do 7% pf. ... 95% 96 ieee. ba. pf.101 102 
78% 68% Northern Pacific 72% 73% Cons. P. 6% pf.. 98 100 Southw. L.&P. $6 
ie oo% arg aaah 71% = Do C 6% pf...103 105 * _ Aipteb ey a aetitia 81 87 
So en el . G&F. pf. sand. G.&E. 7 
58% 42% Pennsylvania R. R... 52% 52% ers aaa Pn 97 100 OU gens “ 02 104 
33% 25% Pure se semanas 27% 28% Gen. G.& E., par Stand. P.&L. ...17 19 
Rt we ot ks es .. aoe +4 tn _ ate ar ies 136 “a 6% oh vt tee cs 
a ee, Geor. R. 4 %o ° iS: deine eieece 
228% 147% Sears Roebuck ...... 48% 3% Do 8 fC. .c00311 224 8 ©Tol Ba. 7% an teeth 1208 
103% 96 Southern Pacific ... 101 103 Do 1% A ashe 101 104 Un, G.&E, (N. J. 
130% 77% Southern R'way .... 116 117% Ill, P&L. 7% pf. 97% 100 BOLT ME ccc cre 70% 72% 
56% 650% Stand. Gas 8% pf. .. 541% 54% Met. Ed. $6 C pf. 93 94% Utah P.&L. 7% pf.104% 102% 
55 42% Texas Company .. 52% 55 Do pf. $7 B...103 106 Utica G.&E. pf...105 107 
101% 70 Tobacco — : coe i Mis. P.&L. 7% pf.101 104 ~_ P&L. 7% 
153% 133% Union Pacific ....... 5% pe ee eS ee Sores re 92 95 
108% 92% U. S. Rub. 8% “pf... 105% 106 Walco ceke ce 90 +95 W. Mo. Pr. pf... 91 93 
139% 112% U. S. Steel ........ 131% 139 Do par. pf. (7) 97% 100 : 
13% 55% Wabash A pf. ..... + fa a N. Orl. P. S. 7% an +Ex-dividend, 
4 Westinghouse Mfg. i peel oie oe me a 
Car Loadings Ratio of Reserves 
Foreign Exchange Loading of.revenue se 0 o - as ae. povenatenans command on 
week ended June 5 totale ’ e basis introduce y e eserve 
Junelé Year Ago cars. Board on March 13, 1921, the high- 
1926 This was a decrease of 135,200 cars est and lowest reserve percentages of 
Sterling ...c0ssss $4.86% $4.855% under the preceding week due to the the Federal Reserve system compare 
ee | es 2.8114 4.76 observance of a holiday, decreases be- as follows: High Low 
ek OP 3.62% 3.78% ing reported in the total = red er ag or - ae Jan. 6 
Belgian Fr. 2.903% 4.71 all commodities. Compared wi e a an 6.1 Dec. 23 
corresponding week last year, the SEER. accnes 83.7 Jan. 21 170.5 Dec. 24 
OMONE. oer eves: oe total for the week of June 5 was a eo vss es 78.2 July 25 71.2 Jan. 6 
Austria ......+-- oo : decrease of 52,279 cars, but an in- ARES wes 36.1 Aug. 9 71.1 Jan. 3 
— reteee eet eee crease of 35,171 above the corre- 7 eee 76.1 Deo, 17 46.4 Jan. 7 
ere . : sponding week in 1924. Figures for The reserve ercentages of the 
Norway .....-.- 22.20 16.90 the week ended June 5, 1925 and New York Reserve Bank acmpase as 
ON es 16.09 14.58 1924, do not include the May 30 holi- follows: 
BWBAOR: -.<.5a266 26.83 26.75 day. High Low 
Switzerland 19.35 19.41 1926 1925 1924 1926 ......88.2 Apr. 21 75.1 Feb. 24 
“see ae 15.56 11.06 June 5.... 945,964 994,874 910,793 1925 ......85.5 July 29 69.6 Feb. 25 
Ce eae 12.00 11.38 May 29....1,981,164 920,514 820,551 1996 Scones $1.5 May 21 70.8 Oct. 10 
> ‘ lar.100.125 100.00 May 22....1,039,385 987,306 827,224 ---87.6 Jan. 25 75.0 Jan. 3 
seinaeanalieeciminiis May 15....1,030,162 984.916 913,201 | Siete 89.6 Jan. 25 79.3 Jan. 4 
May 8. 996,527 983,034 908,203 BOW steed 84.1 Sep. 21 85.6 Feb. 4 























Crude Oil Production 


Daily Average 
(Figures in barrels) 
x 1926 1925 
Junei2 Junei3 
Oklahoma ...ss- 458,400 451,600 
ere 107,200 105,250 
0; SORE. nice 123,950 89,650 
E. Central Tex 52,150 117,650 
W. Central Tex. 87,450 95,700 
Southwest Tex. 38,450 53,550 
No. Louisiana 60,700 50,700 
Re acca ub 170,550 356,200 
Gulf Coast ...... 91,000 114,000 
a ee 106,500 104,000 
Jf... ees 73,900 75,950 
ee eee 28,000 12,400 
Re eee 7,750 1,350 
New Mexico ...... 4,450 2,500 
CRTISOFMER. «co o-0sn's 603,700 629,500 
tsk oe ee ie 2,260,000 














Money Rates 


EE: 2) sscaeasseeveeere 3% % 
Times. TOME .< esis essecen ces 4@4%% 
Commercial Paper .........+. 4% 
Rediacomnt Bate. ..csicnsse- 314% 
Bankers Acceptances ........ 3% % 
Bar Silver, London ........ 30%d 
Bar Silver, New York ...... 65%c 


London Market 


Money in London at 3% per cent; 
short bills at 4%;@4% per cent; three 
months’ bills 4, per cent. 

Gold bullion at 84s, 11%d. Bul- 
lion withdrawn for shipment to India 
amounted to £20,000 and £20,000 to 
the Argentine, 








Junei6 June17 
1926. 1925. 
Wheat, No. 2 red...$1.76% $2.015% 
Corn (new), No. 2 7 85% 1.33% 
Rye, No. 2 white ae ” Be 
Oats, No. 2 white .... 63% 
wi., sta. Bp. pt.&. 50@9. 00 8.75 
Coffee, No. 7 Rio. .... .20 22% 
Sugar, granulated .0570 .0570 
iron, 82% Parila ..... 23.50 23.00 
Steel billets, Pitts. 35.00 35.00 
Re ee ots ere wets pw 8.371% 8.35 
i peer Pen 13.90 13.62% 
Zine, E. St. L. del 7.15 6.97% 
Ree chAbbuwewcsapene es 61.25 55.87% 
Cotton, mid. upland.18.20 24.15 
Eee ree 05 06% 
Silk, best No. 1 to ext, 6.00 6.34 
oe 43% 14% 
Hides, nat. steers 132% 14% 
NE SS ate onc Gir s eal 22 





Commodity Prices 
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DIVIDENDS DECLARED 









xy. Sec. COPD.  cncecones<sosecesene 1% 
a ag Pf, .-n-ceseeseeserenessnoseneseee 1% 
Lake I. Boat 1st pf. 14 
Magor Car Corp, .-...-++-+- | 
_. p> gipeweniiensrensese $1.75 
Mallinson & Co. Pf. ....-.-.0-+- 1% 
Manning, Maxwell & Moore....$1.50 
Mfrs, ‘TTUSt ....--0----s+--ereeeeeneeeee 5 
Marlin-Rock  ....---2--e+--seseeeeeeeeeee 50c 
DO Phe onceccrsncccnsecseveressessess $1.75 
Massachusetts 7 eee —. oa 
— BR Re Siiccnceonen .-$1.50 
Do 8% Pf. -.-.---++- - $2 
Merck & Co. pf. .........-.- ee 
Mer. & Min. Trans. ..62%¢ 
Met. Edison 6 PC. .....-..--ce+e- $1.50 
Wb 1 SIG. exrnereeuon .--$1.75 
Mex. Utilities pf. ........ .-$3.50 


Midld. Utilities pf. A............ 1% 

Do prior LON. -......<eossceorsce 1% 
Missouri P. & LL. Df. ...--.-+- 1% 
Monongahela WPPS 7% pf.....43%4¢ 
Blaha: & De BR. Tes nnsesccenscesces $3.50 
Mount. & Guif Oil 2 


BQ. ncnricncsasenvnivessensecssenscovccsse 
Munyon Rem. C0. .........-sesseeeeee 


Madam: Mig. Gls cicccccisesscmces 
Mat. IRCHEE: sevcesetnsaxen 
I (oi ae sa airs 
SO: TEE, cccnsenenbapatiatiese 
Nat. Park Bank .......... 
National Standard ... 
Nat.-Standard ........ 
New Bradford. .......... 
New England Fuel ... 
New Eng. Fuel Qil.................. 
New J. P. & Ut, 
New Mont. Mining 
| Ge ee 
Do pf. 
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N. Y. Air Brake B.......... 
N. Y. Cent. EL. 
i eer 
N. Y. Title & Mort. 
IOS .7-s neeetbcccemienciatae 
North Am. Car enekepdeiscenemcmaaee 
No. Am. P. & Lt. 
Northeastern Pr. / 
Nor. N. Y. Util. 
Norwk T. & Rub. 
NG A ER ae 
Nor. Ohio P. & Lt. 
at. =e 
Nor. Pacific Ry. 
Nor. Tire & Rub. 
Novadel Process 
Nunnally Co. SA 
Ogilvie Flour Mills Q 
Ohio Edison 6% Q 
Do 6.6% pf. Q 
Do 7% pf. Q 
Do 6.6% pf. ... M 
Do 6.6% pf. M 
Do 6.6% pf. M 
Otis Elevator ............. acogh.oe  @ 
eB A acxanuncazoonsee 1% Q 
ITEP sactieccsiaaeniale ueiaiieediaenis 1% Q 
DOES . ssacnisenctdocsenstvanbeesiucieal $1.75 Q 
SES RES $1.75 Q 
Pec. Cas Be TGC, ccccvccsccoxes $2 Q 
Penick & Ford pf. .............. 1% Q 
DOB... aisieacsin bacenadstontasenastvanen 6 Acc 
Penn Gas & ‘EE! 3) eee 1% 
Peopie’s Gas ............ én $2 
Philadelphia Co. ...... $1 
Pick (4.) & Co.. ...<.. ... 40¢ 
«SRA EEIES RR eee re $1.75 
Porto Rico Rys. pf. ...... 0G 1.75 
Pewer Gorm. of. Ny We. .iccccccn 25¢ 


Prairie Pipe Line 
UU TN ne 
Proc. & Gamble 8% 
Prophylactic Brush 
Re eee . 
Pub. Ser. El. P. pf... 
ES a 
Pub. Ser. of Okla. ... 
Do prior lien 
_ i eS ee ee ene 
Rand Mns. Ltd. (interrim).. 50c 
Railway & Light S. C. 
DRS ESE ae $3 
Safety Car H. & L. 
St. Regis Paper 
Singer Mfg. 
Do 





Southern Baking pf.” 











So. Pitts. Water 7% pf...... 1% 
DOUORD: WES. os cssaiasasececcsoareete 1.75 
OM ee 4 
Sparks-Withington ..............0000 25¢ 
Lg A eras 2-0-9 1.75 
Stand Bank ...........:... aa 
Standard Com. Tob. .............. 25¢ 
2 a ----$3.50 
State Banik Re Reis ee 4 


Stern Bros. A ..... a 
Textile Banking ............cccccsss 2 








Title Guaranty & Tr. . 4 
| Re Oe oer 5 
Do .. 5 

Torrington 75c 


MU ce Se eee $1.25 
United Gas Imp. ... 2 


Union Gas pf. ..... deacctouuie $1.75 
OTIC NE asc cticsinate $1 
gO Ee 75¢ 
BO DE. scescvsaccserwaemnecons 874s 
Waverly Oil Wks. A ........... 60¢ 
West. Pacific B. 08. sccccccccnen 1% 
Westmoreland Coal .............-. $1 
W. Penn. Pw. 6% Dif........0 1% 
ame i A a eae 1% 


: = wn meni Hosoecoecsceess 
pecs! Cee eee ocee feeseceleGece pp C&L LL, OC 


July 1 
July 15 


June 30 
June 30 
July 1 
July 2 
July 1 
July 1 
July 1 
June 30 
July 15 
July 15 
July 1 
June 30 
July 1 
July 1 
July 15 
July 6 
July 6 
July 1 
July 1 
June 28 
July 15 
July 15 
July 16 


July 1 
Oct. 15 
July 15 
Aug. 31 
July 1 
July 1 
July 1 
July 15 


BRR 


June 3 


July 
Sep. 
Sep. 
Sep. 
July 
Aug. 
Sep. 
July 15 
July 1 
July 1 
July 1 
Oct. 1 


July 15 
June 30 
June 30 
July 1 
July 17 
July 31 
Aug. 
July 
July 
July 
July 
July 
June 2 
July 1 
July 
Aug. 
July 
July 
July 
July 
Aug. 10 
Aug. 20 
Aug. 2 
July 1 
July 1 
June 30 
June 30 
July 1 
July 15 
Aug. 2 
July . 
July 
July i 
July 1 
July 1 
1 
1 
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July 

July 

July 1 
June 30 
June 30 
June 30 
Sep. 30 


i 

is 

=) 
DODD COR Ret 


June 21 
June 21 
June 19 


June 23 
June 23 
June 21 
June 30 
June 19 
June 21 
June 21 
June 18 
June 25 
June 25 
June 17 
June 15 
June 15 
June 15 
June 30 
June 23 
June 23 
June 10 
June 15 
June 18 
July 1 
July 1 
July 1 


June 23 
Sep. 31 
June 30 
Aug. 17 
June 18 
June 18 
June 18 
July 1 
June 21 
June 21 
June 15 
June 30 
June 20 
June 20 
July 12 
June 21 
June 19 
June 19 
June 19 
June 25 
June 10 
June 15 
June 18 
June 20 
June 20 
June 15 
June 15 
June 30 
June 20 
June 25 
June 19 
June 21 
Aug. 16 
Aug. 16 
Aug. 16 
June 15 
July 15 
Aug. 16 
June 30 
June 18 
June 18 
June 18 
June 30 
June 20 
June 20 
June 18 
July 3 
July 1 
July 26 
June 21 
June 15 
June 15 
June 30 
June 18 
June 15 
July 1 
June 19 
July 15 
June 15 
June 24 
June 24 
June 24 
July 15 
duly 19 
June 14 
June 15 
June 10 
June 10 
June 17 
July 1 
July 10 
June 26 
June 19 
June 19 
June 26 
June 23 
June 23 
June 18 
June 19 
June 24 
June 22 
June 22 


June 15 
June 21 
June 21 
June 21 
June 18 
June 23 
June 24 
July 15 
July 15 
June 21 














To Keep You Informed 


VERY week we list in this column instructive booklets, circulars, 
KE periodicals and special letters pertaining to investment and other 


timely subjects which we believe are of interest and benefit to our 
subscribers. 


Upon request and without obligation, any of these listed below will 
be sent free, direct from the houses by whom tssued. 


Kindly send request to CURRENT LITERATURE DEPARTMENT, 


THE FINANCIAL WorwD, 53 Park Place, New York, N. Y. 


“Public Utility Securities as Investment”—This is the title of a booklet 
issued by a well-known investment house. The booklet and cur- 
rent list of utility bonds may be obtained on request. 


“Diversification and Vigilance”—An interesting discussion of this sub- 
ject, profitable to any investor, showing the methods employed by 
large institutions and their investment problems, has been prepared 
for distribution by a large investment banking house. 


The Superior Merit of Farm Mortgage Investments is interestingly set 
forth in a leaflet issued by one ot the leading farm loan companies 
ot the Southwest. It will be of special interest to those giving pref- 
erance to a non-speculative dependable income-producing security. 


“Rules for Safe Investment”—Knowledge gained over a long period 
of years makes it possible to determine whether a given spot in a 
city will have a growth in property value which will be steadily 
increasing. ‘lhis is only one of the important factors of safety of 
Real Estate Bonds which are explained in this booklet published 
by a well-known bond and mortgage company. 


“How to Make Your Money Make More Money”—An interesting book- 
let describing the reasons why so many fail in handling their money, 
and outlining methods that have beem used for years by those who 


have been successful in investing, with concrete illustrations and 
specific suggestions. 


“Making Profits in Securities’—An interesting booklet of forty pages 
and of special interest to those buying listed securities. 


“Creating Good Investments”—One of the foremost real estate mort- 
gage bond houses just issued a 24-page booklet which describes 
the eight standardized safeguards which they employ before mak- 
ing a loan. This booklet is beautifully illustrated with photo- 
graphs of buildings financed, where located, value of property, 
amount of bond issue and other valuable information. 


26% Average Annual Profit—A pamphlet outlining the experience of 
an investor who followed the long-swing movements in security 
prices over a nine-year period. 


xX 


“Forty-four Years Without Loss to Any Investor’—A booklet of much 
use to those who are interested in real estate mortgage bond 


investment. It has been prepared and is ready for distribution by 
one of the largest companies in this field. 


Keeping the Investor Informed—By publishing its “Monthly News” a 
prominent firm of investment bankers keeps its clients cll 


of the status of their holdings. The eighty-page pamphlet is worthy 
of careful reading. 


Investment Record Booklet—This booklet enables you to keep an ac- 
curate record of your bond holdings. Pages are ruled and arranged 
for all data a bondholder usually wishes to know, and refer to 
occasionally, including space for date, month and amount of interest 
due Copy upon request. 


Unique Investment Periodical—Published_ monthly and mailed regu- 
larly to bond buyers without charge. Contains instructive editorials, 
chatty news items, illustrated parables, pertinent pointers, advisory 
questions and answers, special service bulletins, current security 
offerings, and other features of pleasure and profit to its readers. 


“A Science in Dollars’—This is the title of a booklet published by a 
prominent service as a guide to investing profitably in listed stocks. 


“For Income Builders’—This booklet describes a practical Partial 
Payment Plan, whereby sound securities may be purchased through 
monthly payments of as little as $10. Shows how permanent, inde- 
pendent income may be built through the systematic investing of 
small sums set aside from current earnings. 


Tri-Weekly Stock Letter—This letter, which is issued by a well-known 
New York Stock Exchange house, contains short, concise opinions 
of possible future movements in active stocks. 


_ Trading Methods—A 24-page booklet issued by a New York Stock 


Exchange house containing a brief explanation of the many differ- 
ent operations pertaining to stock market trading. 
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BALLOON 


TIRES ~ 


Speaking of Balloons 


ALLOON Tires, like certain bonds, vary as 

to the “interest rate.”” When you invest in 
Fisk Balloon Tires you are assured of the “highest 
interest rate’? because these famous balloons will 
produce the highest mileage, and give _— full 


value on your investment. 


Fisk Balloon Tires are built by a Company that 
for twenty-seven years has been giving the Amer- 


ican public the utmost in tire values. 
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Time te Re-tire 
Get a FISK 


TRADE MARK REG. V.G. PAT. OFF. 
































